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Abstract: This study aimed to determine the relationship between 
government spending in the areas of R&D in the higher education 
sector and the growth of innovation levels in SME enterprises in 
Algeria during 2003-2019, using a standard model (VAR). The results 
of the study proved that government spending in the research and 
development sector has a very weak effect on the development of 
innovation in SME, as this led to an increase in the size of the costs and 
burdens of these institutions in forming their human resources to 
develop innovation in their products and enhance their competitiveness. 
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