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Abstract:This study aimed to estimate the size of the impact of the
government investment spending variable on the inflation rate in
Algeria for the period 1990-2018 and determine the causal relationship
between them. To achieve this, the ARDL model and the causality test
of Toda & yamamoto were used, where it was found that the variables
fluctuated during the period, and it was evident that there was
cointegration relationship between the rate of inflation and the
government investment spending, no effect in the short and long
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ADE- | b | PPstat | Prob | ADF | Prob | D

stat date

G -2,26 0,440 =243 0,353 -3,94 0,558 1999
GDPP -2,74 0,227 22,57 0,285 -5,50 0,020* 2006
INF -1,82 0,665 -1,97 0,588 -7.69 <0.01** 1996
M2 -3.49 0,059 -5,70 0,000 -7,15 <(.01** 2000
D(G) -4.47 0,007** -4,84 0,007** -6,35 <0.01%* 1996
D(GDPP) -8,61 0,000%* -19.43 0,000%* -9,63 <0.01%* 1995
D(INF) -5,40 0,000%* -5,89 0,000%* -1,73 <0.01** 2000
DM2) -5,15 0,001%** -5,24 0,001** -6,79 <0.01** 2005
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@Y asall GaY) 8 AR At Ghaidly  adamil) Jaee e G
ARDL ¢Uay) byl Sl jlasil) ziged zigall Wy dd) AESy gaill Jaeas
O il Jalsal) Hlid) =3 G 3 Jsaalls (Bound Test asaall jlaal aladiul
F-Bound Test asaall Lol ddaulsy dudyall Cf i

dapall aill oY) 2l e 5ST ay 15,85 carly Lygundll F 3ed (03) dsaall e
aldl) aaall Apa @ (adys aieg Yol Agies g5 xie LA Critical Values
3535 gl dad) Capdl) iy bl Clysia G saal) Al 45l ADle d5ay pon
Ghaiall e 428 dliide JalSS ALy Laip duhall Gheie G agley AL o2a
bl el ) Jointly saals Axdy Aldil)

.F-Bount Test JLis| gilii :(03) Jstad!

Test Statistic Value
F-statistic 15.85
sionif 1(0) 1(1)
10% 3.47 4.45
5% 4.01 5.07
2.5% 4.52 35.62
1% 517 6.36

Null Hypothesis: No levels relationship
(02) Galdl 2335l Eviews 10 malin Jle alaic¥Wl odiald) slas) (e 2 jdaal)
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Test Statistic Value
t-statistic -6.542
Signif 1(0) 1(1)
10% -3.13 -3.84
5% -3.41 -4.16
2.5% 3.65 -4.42
1% -3.96 -4.73

(02) Galall 8530 Sl Eviews 10 gl e alaie YU Gfialill dlac (e 1 jdaall
:Estimation The Long Run Relationship Ja¥) dlgh 48Mal) 85 .5.3
2 Sl el cchsial n ) delll Al asmg e B ey
Gl il Aid) il 4Dy Aalall il cligjall Al Clalaal
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Lagi Gpail) AL gail) Jare cpiiall o IS olial (05) Jsand) DA e ey
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3sas pde s lee (il il Lilas) dygine ale oS5 ol (il o gSal
L) e sSall Bl ls adumill Jaes o Jyshall JaY) 8 2Dl

sai Jaa e el el Jaeay adadl) Jaee Jaee g @D o 2 LS
W Ll 4l g dae culS Jushal) Ja) b ( Saa¥) sl 8l e 3l Guna
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Levels Equation
Case 5: Unrestricted Constant and Unrestricted Trend

Variable Coefficient Std. Error t-Statistic Prob.
G 0.417336 0.299020 1.395680 0.1808
GDPP -1.862234 0.485512  -3.835606 0.0013
M2 0.362878 0.131234 2765115 0.0132

EC =INF - (0.4173*G -1.8622*GDPP + 0.3629*M2 )
Eviews 10 gl e alaie Y paialll she) e 1 jhaall
ECM Model (lhil) gl 7 3sad) juuatl) Jal) 8 ABal) a3 .6.3
Ase saill Jara puxidd J5Y1 Gl of iy (06) Jsaadl U (e :Estimation
Jidial) ) ially Lilan] 4 sina s 40 sk 483ey Jaii  D(GDPP(-1)) sl 55 sty
A8Day Lasi j D(M2(—1)) 3as) s 3 )i 50 Apail) ALK e Laly caduiatl) Jana b
e il Ja¥) Gl aaied LS adnaill Jasa Lilias) 4 sina s de
@38 LS ¢"-(.835" — 4l &, 3 Error Correction Term Uadll moaas
by ) () (38 iy (3 Y1 ¢"0.0000" — 4l & sinal) (5 siunn Crad
A Leasanai oy jpealll JaY) elad) e % 83.5 4w e (b dile 5 ¢(5 sina sy Al
o8 el (14) 8de day )l 3 538 el e bas
Ui grosaa i gad ol @il 1(06) Jss>
ARDL Error Correction Regression
Dependent Variable: D(INF)
Selected Model: ARDL{1, 0, 2, 2)
Case 5 Unrestricted Constant and Unrestricted Trend
Date: 08/06/20 Time: 20:33

Sample: 1990 2018
Included observations: 27

ECM Regression
Case 5: Unrestricted Constant and Unrestricted Trend

Wariable Coefficient Std. Error t-Statistic Prob
C -0.680254 1.038196  -0.655227 0.5211
@TREND -0.850430 0.129596  -6.562136 0.0000
D(GDPP) 0.474050 0.240466 1.971382 0.0652
D(GDPP{-1)) 0833325 0.278904 2937852 0.0083
D(M2) 0.007307 0.078811 0.092714 0.9272
D(M2(-1)) -0.447670 0.082830  -5.404664 0.0000
CointEq(-1)* -0.835204 0.096687  -B.638246 0.0000
R-squared 0.843090 Mean dependentvar -0.800607
Adjusted R-squared 0796017 $S.D. dependentvar 4 BB6T48
S.E. of regression 2207073 Akaike info criterion 4 630626
Sum squared resid 97 42347 Schwarz criterion 4975584
Log likelinood -55.63495 Hannan-Quinn criter. 4739524
F-statistic 17.91026 Durbin-Watson stat 2217087

Prob{F-statistic) 0.000000

* p-value incompatible with t-Bounds distribution.

Eviews 10 g=btin Ao slaie YU (lalll slaet (e 1 jiaall
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Jsd ) liady LeaS%  Agsine gsime o SI a5 0,357 o < L dygiadl
sl ol iy AN Ayl L il
(J-B) by bl slal o slae¥) DA ey sl canlall aysils Gl L Ll
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el Alg b AL Apiiall L pdl) ol ) Lindy LaaD%  Apsine (ssine (g S
Lae ool JS0a gl (e (3 Y Z3sadl) (e b Il (S diay ¢ oanha gy ol
3l =3 gaill Lndlay s

el zgalll (Bl dasipall (ubll JSlia 1(07)d g2

) % R A ya JSLEa
Lol P LEAY) ¢ o s
L Pyt 4 = &J" ga‘Jz‘né
Lls ) O - -
P dsﬂjbaﬁj JYS 0.795 0.232 Breusch-Godfrey -S.C LM 5l 101 L,
N Test (F)
Sl s Bcldiaemy | 0,357 1,196 Breusch- Pagan-Godfrey (F) sl s s
APV
b w5 i B gl 0,857 0,306 Jarque-Bera " '"‘;\S}Jﬂ

(03) Galdl a2l il e slaieYU laldl slae] (et jdaal
psfine il Zlsall I LS agas (e Gl rpisalll Al LAWY -
(Brown & Evans, 1975 ,pp.149- Cusum of squares; Cusum g;liily
.Cusum of squares 5 Cusum (gLl il cpn (03) JSills 192)
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ailales auiiiy il Jsla o Aphanal audy z3salll of olal (02) <&l (e sy
Cusum (o JS 3ebanl Jiadll aiall 2l Cus ) Siall Glilaal) vie il
%5 4Lgma g5iue 2ie Critical Lines (pajall cpasll o Cusum of Squares
Al sy jls 4l iy Aadall ol Ll IS 3 el il ey Jsill Sy ale
) e G 4Bl o Alee il J 58 (S5 «ECOnometric Robustness 4l
Jashll 5 yaadl) cuadl 8

. Cusum of square s Cusum _Ld) milii :(02) Jsadl

0.8

0.4+

0.0

-0.4

.
2002

T T T T T T T T —— T T — 77— 1
2004 2006 2008 2010 2012 2014 2016 2018 2002 2004 2006 2008 2010 2012 2014 2016 2018

CUSUM of Squares 5% Significance \ | CUSUM 5% Significance

.Eviews 10 gebtin e alaie Y cfialill slac) (e 3 jaall
:Testing for Long—Run Causality Jishll 3l & dpaud) dd) L33 8.3
Toda Hagie aladind i o shall gaall b A yall ol yuiia (o Fand) 38 LERY
Aasall (JIA laas¥l zisas o JLEY I sk Cua & yamamoto (1995)
O QeSS da o et 48 jaa Jgf 5 50aS (g cAugmented VAR model ) shaall
8aa ol ) sda Al )3 (e Cua (Maximal integration order "dmax’ A 1 JuSld)
oaldl @l aae yass 406 5 shaS s cdmax=1 a5l 5 sb Ll (i B Lag
(8) Jsanll il VA (a5 csalall VAR zisai e slaie YU dusd jal) il puxial L)

6 s Al yall @ il ) i) sae Juadl o e 385 uleal) JS o ey
P=1 a3l
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.Selection Criteria

VAR Lag Order Selection Criteria
Endogencous variables: INF G GDPF M2
Exogenous variables: C

Date: 08/05/20 Time: 11:49

Sample: 1990 2018

Included observations: 27

Lag LogL LR FPE AlC sC HQ

0 -317.8080 MNA 20646952  23.83771  24.02968 23.80479
1 -254.5738 103.0500* 8140.316* 2033880 21.29868* 2062422%
2 -240.4745 1887907 10194.08 2047515 2220293 2098801

*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AlIC: Akaike information criterion

SC: Schwarz infarmation criterion

HC: Hannan-Quinn information criterion

_Eviews 10 @uﬁ e alaie WU caialll alae ) (e 3 jdaal)

el bl dse 48 jaa 5 dmax a3l Judlall (o JalSEda 50 48 jaa 22y 4dle
Augmented VAR ) shall 4a sall adll jlasi¥) &3 gad joai &y cdd jall &l sl
s e A Al Jears Olabadl ddgias o 3gll axy @i model
pLill 3 50a Waxs o ¢ (Toda & Yamamoto, 1995, p 225) (P-+dmax)thoreer v
(04) by Galall 8 Lipa HLARY) 13a il g sl all Gl i o Ayl 4831 jLsialy

et LS Al il (adli (S
«Toda & Yamamoto (1995) dxagie (385 Dl yrdiall () HLial) &l 34 (e
Jaray aie yuall) gaill Jana & Jiaiall GDPP _siiall of gl sda (e geaay Cum
saly ol b saall Alsh A By b (Glael gl e il Cuai s
ade 5 cadaill Jara & Jiadall INF il 2e Unidirectional causal relationship

Galaiy Yl Uil s «GDPP causes INF sl Jase casy saill Jare o Jsill (S
sladl g saall ALy gk A A8y Jatly (aall gl ) A seiall) dpaill QB e
paaaill Jara & Jidll INF 2l e Unidirectional causal relationship sl
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(04) Galdll syl bl e slaie Yl lialll dlac] (e 1 juaal)

PO ES I |

(Cnenl) clisd) o)Ll e sSall B (gyaiia (30 IS of Gty Al DA (e
(2018-1990) auhall 558 P ,a€ QN lagh il 4 aduaill Jase jiiag
el ALK 8 Al el zisal) Al chpd) e iy Lad 1y
Gl G ¢ Jaa¥) Asall 8l e 28l ual ol Jaray aie juall gaill Jaeag
b Sl e Ll Auball sy & el sl daba ) Gkl DA Ga s
G casSall BEY) o aas Cun ol Blal) o gnlly Lbeasl) Al DA G
5,77 a3 Loy 2000 i 4ilsiase 33 268 (G) sl i) ea) ) st
5 (INF) adcaill e W <2009 4 19,532 o Gy 4l dass el Cape Laiy
0 il aal 35 2000 A DA 0,34 lyad A 4l e Jal Cie A
fo Lo ) Lald Alall Auhall A (e <1992 da 31,67 <o Ay
S Ly Lee JgY) @yl die LIS cujiin Iy sgiuall die Opatiall aaen dp)yiul are
-(ARDL) 3lasdll de3ll cilagysall g_.m\ D)z dgad
Doy Loy duhall cbpsie (g 4LlS ABle asay (sl lia) DA (e -
cpiaill Jama atia ad3aaly dads Adial) Gyatiall (e 4aT Gl il JalS
sosSall 3N )s adaill Jame G skl Vs maidll Jal) 8 ADle sgay pde i -
Apal) ANy paill Janes pduzaill G dysine ABle 2a58 Laiy o)l
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Dependent Variable: INF
Method: ARDL

Date: 08/06/20 Time: 19:36
Sample (adjusted): 1992 2018

Included observations: 27 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): G GDPP M2

Fixed regressors: C @TREND
Mumber of models evalulated: 54
Selected Model: ARDL(1, 0, 2, 2)

Wariable Coefficient Std. Error t-Statistic  Prob.*
INFi-1) 0.164796 0.127655 1.290951 0.2140
G 0.348560 0.237628 1.466832 0.1607
GDPP 0.474050 0.320617 1.478557 0.1575
GDPPI-1) -1.186070 0292225  -4.092880 0.0008
GDPPI-2) -0.833325 0.348757  -2.389417 0.0287
Mz 0.007307 0.106000 0.068933 0.9458

M2{-1) -0.151899 0129523 1172757 0.2571

M2(-2) 0.447670 0.092287 4850859 0.0001

C -0.680254 3.901943  -0.174337 0.8637

[@TREND -0.850430 0184076  -4.619995 0.0002
R-squared 0.954862 Mean dependentvar 2.139610
Adjusted R-sguared 0.930966 3S.0. dependentvar 9111187
S.E. ofregression 2393907 Akaike info criterion 4 861348
Sum squared resid 97.42347  Schwarz criterion 5341788
Log likelihood -55.63495 Hannan-Quinn criter. 5.004559
F-statistic 39.95837 Durbin-Watson stat 2.217097

Prob(F-statistic) 0.000000

*Mote: p-values and any subsequent tests do not account for model

selection.

qgaallt g F Lg)leﬁi\ 102 Galdl)

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic

F-statistic
K

Actual Sample Size

Value Signif. 1(0) 10
Asymptotic: n=1000
15.85660 10% 3.47
3 5% 4.01 5.07
2.5% 452 5.62
1% 517 6.36
27 Finite Sample: n=35
10% 3.8 4.888
5% 4.568 5795
1% 6.38 772
Finite Sample: n=30
10% 3.868 4965
5% 4.683 5.98
1% 6.643 8.313

1-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
1-statistic -6.542672 10% 313 -384
5% 341 -4.16

25% -365 -4.42

1% -3.96 473

EVIEWS10 zaliy chlajia 1 juaal)
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Series: Residuals
Sample 1992 2018
Observations 27

Mean 2.22e-15
Median -0.325539
Maximum 4.077620
Minimum -3.544546
Std. Dev. 1.935731
Skewness 0.084145
Kurtosis 2.505685

Jarque-Bera  0.306753
| Probability  0.857807

Heteroskedasticlt Test Breusch-Pagan-Godrey

Breusen-Gadfiey Seral Comelaon L Test

F-statstc 1196238 Prob. FO.17)
Obs'R-squared 1046908 Prob. Chi-Square(9)
Scaledexplained S 3124515 Prob. Chi-Square(9)

U e 0z PR

0902 || Obs'Reoquared 0810512 Prob Chi-Squar?)
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VAR Granger Causality/Block Exogeneity Wald Tests
Date: 08/05/20 Time: 11:51
Sample: 1990 2018 |
Included observations: 27
Dependent variable: INF
Excluded Chi-sq df Prob.
G 1.023973 1 0.3116
GDPP 13.73490 1 0.0002
M2 5.979269 1 0.0145
All 18.77266 3 0.0003
Dependent variable: G
Excluded Chi-sq df Prob.
INF 0.162728 1 0.6867
GDPP 5.492192 1 0.0191
M2 0.133177 1 0.7152
All 5.929563 3 0.1151
Dependent variable: GDPP
Excluded Chi-sq df Prob.
NF 0.170140 1 0.6800
G 0.356406 1 0.5505
M2 0.352905 1 0.5525
All 0.505829 3 0.9176
Dependent variable: M2
Excluded Chi-sq df Prob.
INF 2.227195 1 0.1356
G 1.133881 1 0.2869
GDPP 1.313498 1 0.2518
All 4.995811 3 0.1721
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