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Abstract
:This study aims to test the relationship between the Public budget

deficit and inflation in Algeria during the period (1990-2017) using
annual data. Where three basic independent variables were adopted for
the study: Public budget deficit; the official exchange rate; economic
growth, and using the (ARDL) model. One of the most important
results of the applied study was the absence of relationship between
study’s variables in long-term, according to the results of the Bound
Test Approach.

Keyword: the public budget deficit; Inflation; (ARDL) model.

JEL classification code : O4 ¢E31¢ E6 ¢C5.

‘Al é;.ﬂ.u :Jujd/ ‘.ﬂ}d/
meriem.hamadi@univ-biskra.dz s fway/



mailto:meriem.hamadi@univ-biskra.dz
mailto:meriem.hamadi@univ-biskra.dz
mailto:meriem.hamadi@univ-biskra.dz

v Sl A piail o daled) Lijlpad) jas i uld PUSPRPRIPEN

tdadia .1
sl Legals ) Ayyeadd) Aolady) A Asall dalal) A3jlsall Gae aay
@alaiy) Lalall ol e 5yl JUT e g W Dlad elow aa e dlilly desiiall
Clisise () Algass alladl Joo alare 3 35 ) Saall olad) ey Lol dale dday
DS Galae (55 JISET R (e pe ) ad ATl Ll gl Y s il
Juni 55 0m a2l (gDl o V) Aalall A3jlsall Sae 3,58 by 5l Jsd S solaBY)
ASadl) agaall ] I Sl 3 (s dal e cgabiamy) Lladll 8 dgall 50
4 058 @ gl ) Jpadl) Wils sl G Y el 2Ol ofy Aala

Ggediz cllagia (50 gall e )lE slaiy)

Paalpal) 4085 1.1
Pl LS bl o3 AJIS At lia (Sa (B Lae DIy
£(2017-1990) 55l DA jihall & adail) e dalad) Ljlsall Sae 80 sae L
b Lad ABaially Ao il ALY (e Ales ok o3 ASEY) 028 o Llady
Sty dalall A3)lsall Jae G ADle cllia Ja
Sadailly dalall A3)lsall Sae Al dapl ale

Al aluag 2.1

t o) i dl) LEA) ) Al oda Caags
B DA il 8 adzmills Zaladl Alsa) ae g JaY) Ak Wle 2 :(H)
)l
G pdamilly Aalal) A3lsall Gae o Aflas) ANS @b dysiee dDle aag :(H2)
bl 55 A el
syl il 3.1

Aaladl Ljlsad) Gae Gp ADL)) & 6 s Auhall oda e )l Ciagll )

iy elldy ((ARDL) zisail Wy (2017-1990) sl A Jhnll b adall,
AL o3 L 35isall Jalgal) e Capel

480



492-479 (e 2022 :diud) (02 ra1el 16 Asad LIy Loslad) Silayf Llae

sAg L) cluhaig.1

e saadl G ABal Auld Aalad) Aup 12012 sl Nl s dulp >
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lesad clalliadl ST (e il a5l dad alisils Sl g iy ¢Daly adoail
Gl A Gusalally el glEY) Y Capaid Sl oline Ll ciialll L1 3
(2016 ,p24 Mouhamed & Adel Abd-Elaziz,) . jlaudl lal)

: aduilly dalal) Aijlgall Jas G ABMall g lail) jLYI.3

L) Caline 8 Lewly Lolail Yas adcaills Lalell A3jl5all e G ADLal) 2gs
¢elow aa e Ay desiidl Jsall e capal ) dgadall Gilaly dalaiy)
abne lgie cllas) Al AludY) dumjll culK Cus (el-charaa,2014, p65)
sl e dalall Ajlsall Gae DA (e fin Al AN el e ) bl
b O ) Cun cpdimill LY ) sa aligs diplas casSall el of i
SIS allall wd i ¢ Jlaay) sl ol sal) e 5T salyy a5l S 50l ) g
(Al Vsl Eigon Cay bae Sl alall i) ks @laaally olull e
Liijlse 8 Diae 4wl Joall (3o el 4alsiy Salman & Harvie, 2005, p 10)
o3yl e dals ¢ Gaad) 18 dallad il cilsal e Gndl lle Caagi Lae dalal)
Loge hiae (S8 (62l Saal) Jygal A5l a) Tals (o2) gaiil) jlaal) asi clsdyl
Jal e el JSed) el Jeni e 0l e 06 ) Jall 8 daald <ol
(Elhiti, hamadi, & Rifah, 2010, pp 09-10) 48Kl lahy) Je Jpaall
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(Said & Kaham, 2019, p366)

Ao il L (360 Y 38 a8l aage o () Eaal) caludpall eyl a8 LS
e gl 138 imes cgaiil) (el 5245 e gy adedl) of Maile (IS Lo (e 4l
B3l DA e ) sl aill JlaaY) Gub e Ralad) ile (A Daal) e Culd
Ajlsal) 8 aad) 5oLy ) s Cages Allall o2 e b sl adiill o W) (L)
G ) bgtily il oda daua GG (el Jiy Cliage (ulegh (0 JS G 28
clad) iy ADle Ll e adiailly dalall A5)lsall Jae G Al dDle )kl
(metwali Hasen maghrbi, 2010, p47)

Jsdll 35S il laaY) DA e gasSall Gyl Jisa duli o Cas
ol e Jpanll Laf Camas el pUail dgeny dlaie ciyliey Alil
Gl Jolthy mant dladiy dauly Al Bsw s e (N Bl dilal Ay
oalinsl o N Syl ol Jaly (Jlad 0 el Bigal jaai Al A Sl
SV Aestidl Jsall & o<1 (Awlad el-aid, 2012, p217).gadll Jaall g5
23 (@Oal il e alEYls 2l kGl 3S Ay Byskie Adle B i
Lo il OS5 palal) plhadll U g ly asSall coall o @l Lld dliaiie 4l
adles oll 13a palaie m)all e DoY) e 50l 35 Al 3l lia Caal
(Toubin ,2015,p178) g3 yall <l 3 e Jagai (M zling ¥ asSall cpall o)
AL A bl B sl o Aaladl Ajlgal) Jae S Guld 4
:(2017-1990)
Al Lagia 1.4

ol A syl Aplie aadin adamilly Aelall A3l Gae c ADLa)) aa)l
Gy e g (ARDL: Autoregressive Distributed Lag Model) dc)jsall ¢Uaiy!
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o s I(0) ssisd) die ALalSie Al 3 Al iyl culS 1Y e i)
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Caliia ALl .(M.Hashem, Yongcheol, & Richard J, 2001, p. 301) Js¥
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(WDI: World Development Indicators) 4sallall duatll < ligas dagassall A sall
. (Bank of Algeria) yiljall <y adga (a5

Luball o2a & dldie ) 5 2l Al Cipite (R ewbdl zisadl 2lua 2.4
P e cadazmill o dalad) Ajlsad) Jae 586 o Al aaie i zisa e
P OIS 2 3 sail) ADle A lua

LnINF = f(BD,LnOER,LnGDP)

TN
ozl Jas Sijle sl (LNINF
bl ) gal) apmy :BD
(oY) saill) Jea¥) aall milll s (e 28l dan Syl :LNGDP
tlgiddliag ALl Al e .5
Pyl Jaa il Judhd) 4o A, 1.5

Aapall e Aia3l) Sl Ay i) )y (o 2 Y zdsaill 5 Ayleny oLl U
Dyl clalae e ST aalgs Andipe (R?) waaill Jalae b 4 ()5S 50
Fisher s Student [lial dua e saliaadl chliay) bl e Wilias) dygina (6
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SV oesalll o ey il Gds Jee e Y LS (Guijarati, 2012, p. 234)
) i axe Al 8 A8 mils axs (OLS) dalall (g yrall ilegyal) 455l
s3a aal ey ¢ (UNit root Test) sasgll i chlial Jasies dplay) sy
ould laa) sed SBI SLRY) Ll (ADF) musall Dl (S jlidl ass clasy)
zas (01) 4, Jsaalls «(Bourbonnais, 2015, pp. 268-269-272) (PP)cys
dudladl Dbl ae Joaadl Pla (e Badly Gis Lpusall S jlial] il
(prob) ded o «lla; Ln(GDP) ¢(BD):LN(INF) o S duilly (ggiasall b dsiol
Jin Wl Jully Gsiee gud Jadl) sladY) of @l (%5) dusiedll e o S
Al Ll (abyig ((Bans L ) See e ALl tHO)Aieaall 4 dl)
g o il cpedal dnedll Judlall J¥) ) 3T aays o(jhe Aluludl tHI)
Alal) Apm dl) Jiig Aparal) G il (i Wl (%5) dasinall (g5t (30 JS (Prob)
o S il i WS (1) JalSill Aapn die Ana3l) Juddl i leb ity

Ge Ji (prob) oY I(0) gsiwadl & s LN(OER) )l Cipall jaus e

(%5)
(ADF) magall Jlgh S0 L) ilii :01 Jgaal
at 1st -

o at level e da
Sl paidl 5 i) i (:l?;l;ﬁ\t‘ Jalsall

.y i sa b gy <l aa g

SER Ly aesanyy SR Ly aesaady
p-value = p-value p-value p-value p-value p-value p-value
LnINF = 0.1624 0.3619 0.1685 0.0000 0.0000 0.0000 I(1)

BD 043511 0.5357 0.1037 0.0001 0.0065 0.0000 Icn)

LnOER  0.0000 0.0009 0.9913 1(0)
LoGDP = 0.9825 0.1072 0.9960 0.0215 0.1293 0.1067 I(1)

.(Eviews 09) Laap clajia o sladie¥l Eald) i) ¢t jsaal)

& ((02) ) dsaall 8 asil selss My (PP) (pm —ouald Hlial dally W
ru sie o a8 Y (ADF) pasdl Jlg S LY dglas &l ) deagil
Ll %5 oo il (prob) ded (N 1(0) ssiwd) & e LN(OER) anyll Cojual
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%5 (e ST (prob) dad N I(1) Js¥) Gl AT ey sjes gd chyial Bl
Gsisa (0 JE1 (Prob) ded of bl cjedl dyesl) Judlall G5V 5l 2aT ey o0
& o (1) JelSil) dap die el Judladl bl Giad @l (%5) dysieal
LS S Al dong Vs T(1) 5 T(0) 0 mide (A Fiall Judladl Ay o itios

Lys Gias Jully o) Gl A e (adezill Jaes aiples)) il sid) o

(Phillips-perron) ¢igum— et JLEA) milis 1(02) a8 Jgand)

Variables At level At 1st difference da
il _paddiall & Fiarall Js AN Jalsali
b aa b aa Culd a9 b aa Gl aa bl da gd
Jagé ale slasg ] Jagd ale slas)g ale slas) Vg
P-value P-value P-value P-value P-value P-value P-value
Ln(INF) 02115 0.4380 0.1905 0.0000 0.0000 0.0000 I(1)
BD 0.4557 0.5441 0.1037 0.0001 0.0002 0.0000 I(1)
Ln(OER) 0.0000 0.0007 0.9781 1(0)
Ln(GDP) 0.9503 0.1390 0.9753 0.0235 0.1497 0.0086 I(1)

.(Eviews 09) Ly clajba o alieYl dald) dae) Ga i jsadl

08 Wle a Jind)l Jalll laa) ehal Wy s cgisadll paE 2.5
zisa o (B Adls ki) (01)ad) dsaadl A e Ll ((ARDL) z3sa
3 (AIC) Llae Gis Wk (Lags) il claY) 5 daaty 258 3 (ARDL)
O sa LN(INF) o) el oUay) el i) aaall of A Sl 138 ald
ol Ldlas & (Ln(GDP)¢ Ln(OER)<BD)akiiuall clpiiall Wi dyia) <l yié
aanill Jalas dad of Afliany) miliil) copelsl WS ((43e4) sl e s b
sl e %89.6 s Lo Ciyud 28 Aliall @yl of (R?=0.896) dalull,
e A 255 68 (%10.4) dgad) i) W LN(INF) gl piall e 25
cily @ (Durbin-watson stat) dad Wi ¢ aia) jlaady) z3gai 4 zy0 &l gal
oA LY Al (e A il zasall o ) el 1ag (2.740936)
:(Bound Test) agaall mgia aladiuly didal) Jalsil) jLad) 3.5

AU uadl g Jal) Alsh A5)l5 ADle dgas sae las) 8 sshall 3 Juam
o) ) el leeae ) asie JalS ABe agag e Bia Sy Al < paialls
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Zalllly Lgunall Foaed of (03) a8) Jsaall it P e Ladl Cum apaal
(%10:%5 %2.5 %1) xic SN sally JdeY) ol 2ad e ral (1.746571)
Ash 49jlg ADle 2 ¥ :HO) Al dumpdll Jod A judy 1aas ( JIl) e
oy ((lolSia e Aaleall) il aial olasly 8yl il piiall Alea (go 45 JaY!
Al Akl Jaey oAl @ljidie JalS sag pae mitins Julbs (H1) dbaidl A il
) pially Al Clprial cp JaY) AL gLl

.(Bound Test) sgaall jLad) gilii :(03) a8 Jgaad)

Test statistic Value K
F-stasitic 1.74651 3
Critical Value Bounds
Significance 4% aBound 10 A=Y aadBound 11
%10 2.72 3.77
%5 3.23 4.35
%2.5 3.69 4.89
%1 4.29 5.61

.(Eviews 09) Ly clajba o alieYl dald) dae) Ga i jsadl

(02) a8 Jsaall PR o goamly 4l JaY) Bppead 4lsil) ADLal) [ady Lad L
cialy A5 ((CointEq(-1)) Uasd) mosas Jolra Gauaialls (Gadlall aild k)
Gsine e Bl a5 (PrOb=0.0056) Y dysines ddle 550 (—1.417969) aied
OSar adll Ja¥) eladl e %141.79 of I sl s s %5 Ayl
AV Jashall 3l ozl ) sagall Jal e st agmass
:6334.'\5\ ol 4.5
el zsaill Bl gl Japd (e sl Slaall adall aieil) Byl oAV
(GO kail) 0168, JSEN (e Jaadlis b @bl JLos) pastius audall ol
dgedall Ay dll Jits aies %5 (e ST (J-B =0.382748) Ly hla Jlaa)
(ool sl 5 sl Glss :HO)
paai laall Pl Ty e S daay 1 Blgall Cpm AN LAY AlCia AR v
dad ol ) adaud (04) &) Jsaall L8 axils el «(Breusch—Godfrey) las)
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Ll %5 dysinall gsise (e ST a5 %9.90 ol i Aflasy ddlaay)
Y aily 5ysiall clleal) 3358 Jy Las %5 (e Jil 48 (Chi-Square) dilas)
) ) L) A1 ay

(LM Test) ,3ipll 330 blay) Asda U580 milli :(04) oy Jssal

Breusch-Godfrey Serial Correlation LM Test:

F-statistic  4.355812 Prob. F(2,4)  0.0990
Obs*R-squared 16.44786 Prob. Chi-Square(2)  0.0003

.(Eviews 09) daay clajia o aldsYl daldl dae) e juadll

oSl chylial s la ipigadll (sUadl) agaa) Blgadl opls cld UiV
laa A58 «Breuch-Pagan-Godfrey jlial leiw ey Alsll ol @l e
2 i Gld aae ASGe 2 g Y tHO) tles fudlie (fund e lady)
(s ax s il axe A aagi tHT 5 Uadl
dad of o) i Cua calind (05)48) Jsaad) A laay) 1a il Laadls
ipadl di Jub o= %5 e S a5 0.6455 sl ( F)iglas)
-(Homoscedastic) culall ciliy jach Slsdall 2alld iy (HO) deal)

Easalll Alsad) Gl il HLad) wilis :(05) a8 Jgaad)

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic  0.645571 Prob. F(17,6)  0.7779
Obs*R-squared 15.51679 Prob. Chi-Square(17)  0.5583
Scaled explained SS  1.098138 Prob. Chi-Square(17)  1.0000

.(Eviews 09) Ly clajia o alasYly dald) 0ae) Ga :jdadll
Al gl dadlia e SE ol (e iz isad cilalea 4 )ia) Laa) v/
DLESY) kY Gplia) elab o Adlasl 4nlill e allesiu) dulSals
by Jushalls el Gl 8 il clded IS
(02) ) oSl A o5 ¢(CUSUM SQ) sl (CUSUM) i)
sinles (CUSUM)inie Dla (g Ul mamy alad (03) 8, J<al,
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8 Jsh e 4@l Jlae Jah cuinl 8 alded) o (CUSUM SQ)
obfinl zisall ua Auhal) 558 Jsha o 4l S Ju Ny
el ) (e 4ieds
(CUSUM SQ) iyl ) clgpal gy :(03) oy S (CUSUM) Bl aS pyunall :(02) o Je

)

= CUSUM of Squares --= §% Significance [m}
.(Eviews 09) 4oy clajda o slieYl dald) dae) ga i jsaal

140l .6
sidl) P il b aaadll e Al Al Gae i Auhall oda culyls
s Aauld A8 o)adiuly U gl dagl g Ly 2017-1990 (e 55iadl)
Jare e JaY) Aplall D)) il b duhal) Gaas Jici .(ARDL) z3sai & cibics
Lot lass bl e desene I Auhall cuals dy dalell A3)lsall Jacs adul

o

(ADF) susall 5l S0 Hlas) aladiuly Auhall clystd o€l las) el an®
sl Sae izl Jane siplesl) @buid) of blag (PP) g ouls lidl
S ) @l 30 any (Sly i) 3 ASL ye (olaB) sall Sle sl Galel)
D aiple gl pete W ()Y Al e AllSie caiall oda gl yyladY)
J(0) i) (e JalSia (ol sl 8 (SLu 568 ans)l) Capuall

s ) (F-statistique) dglas) DA (e dliid)l JalSall sgall Hlaa) sl*
Al 55 (DI il 8 dalall Dlsal) ey adumill Jaee o iidie JalS 25a g
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st 5 Gaall 138 oY 2017-1990 (py siaal syl PIA adail) sl 8 Ay
Aeall (e 5308 Llle flle 48 el @A) YY) b (hpaia ilalie e $pile
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(n degane i AuDl oa DA e Sl ) dhash S @0 g oy
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Aalal) A3)lsall e 2 Jews o Jin sl sl e Lalad) A3)sall bl

el gl mu i Ay Al SLaiBY) 8 (g)lsall SLaiBY) mad lgdaa 3aaa Glubiw puag*
. s2pal
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