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Abstract: This study aim to identify the most determinants affecting
the flow of foreign direct investment to Algeria through a standard
study of annual data for the period 1990 - 2018, and to achieve this
objective we using the ARDL model. The study concluded that
hydrocarbon exports as a percentage of total exports in Algeria have a
positive impact on foreign direct investment and to a lesser degree the
nominal exchange rate and a very weak effect of GDP.
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level
FDI EX GDP OIL
With Constant t-Statistic | -0.1935 -1.2614 2.7928 -2.2027
Prob. 0.9284 0.6329 1.0000 0.2097
nl ll] ull] n0
With Constant & Trend t-Statistic | -2.7327 -3.2424 -4.1224 -0.5131
Prob. 0.2321 0.1022 0.0167 0.9750
nl ll] - n0
ol
Without Constant & Trend | t-Statistic 1.9172 2.6903 9.7010 -0.3220
Prob. 0.9843 0.9973 1.0000 0.5603
n0 n0 n0 n0
At First Difference
d(FDI) d(EX) d(GDP) d(OIL)
With Constant t-Statistic -3.1067 -3.7456 -3.3292 -6.1500
Prob. 0.0003 0.0090 0.0234 0.0000
With Constant & Trend t-Statistic -3.2202 -3.6413 -3.6803 -3.0075
Prob. 0.0014 0.0448 0.0414 0.1514
wkk ik wk no
Without Constant & Trend t-Statistic -4.5461 -3.0313 -0.5725 -6.23533
Prob. 0.0001 0.0038 0.4595 0.0000
k& *k%k nU &k
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
EX 0.141768 0.042173 3.361606 0.0201
GDP 4.60E-11 1.32E-11 3.489583 0.0175
OIL 1.275942 0.410320 3.109625 0.0266

C -129.7882 39.88415 -3.254131 0.0226

EC = FDI - (0.1418*EX + 0.0000*GDP + 1.2759*OIL -129.7882)

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) | 1(1)
Asymptotic: n=1000
F-statistic 15.87039 10% 2.37 3.2
K 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Act Sample Size 25 Finite Sample: n=30
10% 2.676 3.586
5% 3.272 4.306
1% 4.614 5.966

(10 Eviews lajie) oiialill dlac) (e 2 el
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ARDL Error Correction Regression

Dependent Variable: D(FDI)

Selected Model: ARDL(4, 4, 4, 4)

Case 2: Restricted Constant and No Trend

Date: 2/10/19 Time: 15:16

Sample: 1990 2018

ncluded observations: 25

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(FDI(-1)) 0.456208 0.094089 4.848680 0.0047
D(FDI(-2)) 0.252781 0.097454 2.593866 0.0486
D(FDI(-3)) -0.299145 0.089404 -3.345994 0.0204

D(EX) 0.214268 0.017128 12.51014 0.0001
D(EX(-1)) 0.006789 0.020735 0.327443 0.7566
D(EX(-2) -0.025301 0.021196 -1.193656 0.2862
D(EX(-3)) 0.126089 0.024875 5.068944 0.0039

D(GDP) -2.47E-10 4.95E-11 -4,991266 0.0041
D(GDP(-1)) 1.70E-11 4.78E-11 0.354964 0.7371
D(GDP(-2)) 1.24E-10 5.43E-11 2.280790 0.0715
D(GDP(-3)) -2.72E-10 4.67E-11 -5.820293 0.0021
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D(OIL) 0.075546 0.111596 0.676954 0.5285
D(OIL(-1)) -0.934070 0.112479 -8.304410 0.0004
D(OIL(-2)) -0.770214 0.085675 -8.989921 0.0003
D(OIL(-3)) -0.829351 0.096399 -8.603337 0.0004

CointEq(-1)* -1.118567 0.093594 -11.95130 0.0001
R-squared 0.972469 Mean dependent var | 0.547937
Adjusted R-squared 0.926584 S.D. dependent var 1.253957
S.E. of regression 0.339765 Akaike info criterion | 0.937224
Sum squared resid 1.038962 Schwarz criterion 1.717304
Log likelihood 4.284706 Hannan-Quinn criter. | 1.153585
Durbin-Watson stat 2.579388

(10 Eviews clajie) oiialill dlac) (e 2

ABDlall dliadl chanal e (F) dd o) P e o aliiall Jalsall L)

i 1aels Aplmall Cilayy il i Y Anal) wil) (K15 gsiaa) & oY) Asha 2l
OS5 o) allain ¥ duagiall o3 (Pesaran at al 2001y 1 dajall il aa gl
il LAdliA Glagy (e Ghitie o ik Sy dy daall Gl (e Bl il priial)
ble apan aa leihlie oy dplaall dajall il i Y (F) pid lodl 4 daall
Wle lgnand chpsiall G AeY) aall (sox% Dygunall el culS 13y clin 3p0a
Ll Cand chpprialls SV aal e JB Agpenal) dadll il 135 (JaY) Alpsha Blss
(e ebas o Bouabdallah & Boukassba, 2018, p127) .Y dlsh d3jls e
Lae 4.66 Llell dadill g2 a5 F=15.87039 Zysuadll dadl) o (2) Jsaadl Pla
LS el aially il ciysiall g Ja¥) dlgh AdalS Ale 35a e Jy
Ao iy ) halias JaaY) sl @bl e IS 0 (2) dsand) e Liad el
Jushll Ja¥1 4 Lgima G5 oan) Cipall jaas 3pihall cihiball el e
st Cim il Jleal) Jadll mll e A€ jalall oaY1 L) e
Lginall Gise e Ji a5 0.0201 <0.0266 0.0175 :a Jall e sl
23 o ually cJashll Ja¥) 8 dygine ADle 355 o ARDL Jlia) Jus %5
deye o selay G ((3) Jsaall 8 daimse JaY) Bpuad ADl) cula ) A
D el JaY B Gred) 13 e cVRT a8 s sad el
0o el Loy o(lle 55La) 53 sas Uadd) mmai Jales 4sumgy Lo 1aag) %111.85,
A sl i) e dhaat ) DY) (e %111 e o caiy daw sl
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Copall Hlend gyl dually dllally chsiadl J9 2Ll 55l DA s
t sl e o AlaaY) sl Cua ((GDP 5 EX) (Mlaay) sl milills 3!
Oo ESIE a3l s (3153 1aa (965 Aysieall ssime (0 i a5 0.0041 5 0.0001
Jaa Lo s cliad Bl cilaShl dais (p5S5 Jy i Lgilanaal il cunti Y Atk
%697 o SSh zasalll jpdil S 2a a7l Jalea

Gl pla daaldy Ayl sjlaill aaad Apalady) Al we bl o3a (3855,
bl paailly asilly g1 Gap o Y] aliaall hige ey Gl
Sola b Copeall Jland alissl Jin LS clgiiat e S Gl pas oo s
@A Lali ey dlgally S (gpainy ablin¥ Ula) bl ia¥) L)
L) el degidl cuilal) fupeiidl Jsa dileca Capal) Sladd i) S
L dase (e L) 8 A3l ) ol (s90n Slabay oL Jendl (g Jrny WS
Dlin) Clarae (e Glig ) pla claiidly aldll Jleayl sl o) ey
S ) sgian e u e i) o Hlie) e @lldg il Yl
tbladl pasiis 5
soplal) i) jlas) L1.5

cpbidll LR L) 4 gl

Heteroskedasticity Test: ARCH

F-statistic 0.096471 Prob. F(1,22) 0.7590

Obs*R-squared 0.104781 Prob. Chi-Square(1) 0.7462

(10 Eviews cilajie) oiialdl dlac) (e 2 jtad
O s cplal) sl ASie e Sl Yz el o Jead) 138 PR e el
Lea %5 ysinall (g5in 50T 0.7590 (golas iy id [LAL Aalal) Zllial) o
328 55 el Gl Ml (Al S pae) gial Gl by ) s
il LAl (5 Lo e 5 e Lea 56 GSIL
ttloddl i JLaA) 2.5
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Series: Residuals
[ o Sample 1994 2018
! Obsarvations 25
| Mean -2 05e-14
Median 0021812
f | Maxmum 0417213
Minirmum 0. 581985
4 Sid. Dev 0.208063
Skewness  -0.548080
1 Kurlosis 3900578
' brqueBera 2096466
! L Probabilty 0350557
D6 05 H4 03 2 00 00 04 02 03 04 05

10 Eviews Clajyia) cpbald) olae) (po 2t/
) ) (R e

bph £555 sl of S5 (Jaque— Bera) lial alasiulyy JS8 DA (e
Gsue (e S 25 0.3505 g5l Ay (Jaque— Bera) didlaal elld g L

905 A sieall

:(Stability Test) zigaill )il jLad) 3.5

S g sl L) 8IS S el L) 1 7SS
CUSUM sl Clespal 505l2all CUSUM of Squares /sl 5. ¢leal/
4- - /
0o
N 2014 s 2016 T 2018 o4 and K 2015 ' 26 ’ @r ) 2018
’m | CUSUM of Squares 5% Signibc ance |

(10 Eviews lajie) oiialill dlac) (po 2 sl
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led S iy gl asms e Al 28 3 deadiall bl S8 e Sl QI
saglaall Hloll _oSI) £ panal) tlgaal A dpulial) chlia¥) aal aladiul e 2N
(CUSUM of  sasladdl il Gilagped aSHil gsandl 135 ((CUSUM,
ey & Slabaadl JhEi) s g Al chlady) ?ﬂ O Olaxg o)A Squares)
Hloll oS g sanall G Bad (8) 5 (7) ady lSEN S b (Jyshally il
Db () Dadie daall dshaial) ssaa Jabs bad e 3le s (CUSUM) sa5laall
sagleall ) eyl S ppead) G LS 05 dysine g die zigall
aabitin) (Kas Loy cdajall dadaid) agaa Jals o i (CUSUM of Squares)
iy Jushall aaY) 2 G zisal) & alawly bl s G oY) s o
Glaane oy Lilaaly Laboal Jgie 4l mitind =3 paill Bllas PA (a5« peaill 24Y)
Glpla IV dasally o Al s (DA hally Jyshall Ja¥1 3 sl Léiy)
Copall s J8 Ay (Rl 3lsall 389) Allaa) cpsbiall (o i€ iy jaal)
L leay) Aaall lill fas o iliyg )
sl Julas .6
& Al chplall e i Gligaall dlpla o J ol Al coglil -
e Adlaa) Aoy Ll 555 Jlea) sl z3lilly (and) Cipall ja ¢ D
A lie Slagay K15 2018-1990 sl s il ial) L)
Adlaal) clplall e i€ Glig sl chabal Gl ogihall abaidy) dad ks -
dgngs iy Jid b & ey JlaY) Jad) sl saly 4 daualy deslas
gl e Aall 3,8kl diaY) cl Ll
oo ol ks cclalial) e aaall gihall Sl auV) Copall e g -
Alaally sdilse aiy A ia¥) diadl o lula) 0sSm ofl Gl cledgylas Laland
D) Gl (alids) e Db cigaitl) bl (e ledel 8 Asbidl oy dladl)
ony ST alaay Las LYl
& bl Aal) chlinay) e s o 50 Jlea)) ol il S -
Gllally Goudl aaa o Ads e Y 4l dlld clglias salpl Dila JS3 oy il
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