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Abstract 
 This paper aims to provide a definition of player registrations 

(considered intangible assets) now represent which constitute a large 

part of the total assets of the major football clubs. The purpose is to 

understand how and what kind of information each club discloses on 

their financial reports the values of player registrations. 

The study demonstrates that the disclosure of financial information 

differs substantially as some clubs present more detailed information 

while others only present the minimum requirements set by IASB. 
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financial fair play regulations. 
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        ممخص: 
تهدف هذه الورقة إلى تقديم تعريف لتسجيلات اللاعبين )التي تعتبر أصولا غير ممموسة(  

والتي تمثل الآن جزءا كبيرا من إجمالي أصول نوادي كرة القدم، والغرض من ذلك هو فهم 
ريرها كيفية ونوع المعمومات المتعمقة بحقوق تسجيل اللاعبين والتي تكشف عنها النوادي في تقا

المالية، وخمصت الدراسة إلى أن الإفصاح عن المعمومات المالية يختمف اختلافا كبيرا حيث 
أن بعض الأندية تقدم معمومات أكثر تفصيلا بينما تعرض الأندية الأخرى الحد الأدنى من 

 المتطمبات التي حددها لجنة معايير المحاسبة الدولية.
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 Introduction :  

The role of a professional footballer has changed drastically over the 

decades. Earlier, a player was just another employee at a club – 

rendering his services and drawing his wages. But now, with top teams 

becoming multi-national corporations with a presence that spans the 

entire globe and so many streams of revenue opening up for them, the 

players are no longer just regular staff members or HR personnel. 

Players have become the most important component of the assets of 

sports clubs, player registrations meet the most important conditions set 

out in the accounting standard  IAS 38, and therefore changed the 

accounting treatment of this type of intangible assets, Due to this, 

treatment of player registrations has become a significant accounting 

issue . 

Research questions: 

Since the player registrations now are a significant part of the clubs‟ 

total assets the main question is: 

- How do football clubs account and disclose player registrations   ?  

In order to reach a conclusion, the following questions need to be 

considered: 

- Are the player registrations rights originally considered 

intangible assets  or expense  ?    

- How to disclose player registrations at Juventus FC and 

Manchester City  ?  

Research objectives: 

This article is structured to: 

- Present the Player Registrations rights as an intangible asset; 

-  Accounting treatments and methods of measurement and disclosure 

of the football player registrations for some European clubs ( Juventus 

FC and Manchester City). 

Previous Studies  :  

- Victor- Bogdan Oprean & Tudor Oprisor: Accounting for soccer 

players: capitalization paradigm vs expenditure, Procerdia Economics 

and finance, N 15, 2015: This study presents the economic impact of 

football, how players‟ contracts registration is framed by human 

resource accounting field, how accounting techniques can influence a 

club‟s financial representations, which International Accounting 

Standards are applied on football players‟ contracts, Moreover the 
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paper studies the accounting and valuation of different types of football 

players, based on their entry in a football team‟s squad. Finally, the 

main goal of the paper is to show which accounting and valuation 

technique is the most appropriate, in order to present a true and fair 

view” in the financial statements. 

- Nicholas Rowbottom: Intangible Asset Accounting And Accounting 

Policy Selection in the football Industry, A thesis submitted for the 

degree of Philosophy in Accounting, The University of Birmingham, 

UK, 1998: The aim of this study is to evaluate the feasibility of 

intangible asset accounting in financial reporting with particular 

reference to the football industry, the thesis argues that identifying and 

measuring human resource assets may be possible in the football 

industry, The thesis also develops and tests a model to value player 

registrations as intangible assets where they are not subject to market 

transactions. The study concluded that the ability to reliably measure 

intangible assets is regarded as crucial to their recognition in financial 

reporting. In addition, it will lead to the acceptance of intangible asset 

policies as legitimate and credible. 

- Stephen Morrow : Football players as human assets . Measurement 

as the critical factor in asset recognition: A case study investigation, 

journal of human Resourse Costing & Accounting, MCB UP Ltd, 

voulume1, issue1,spring, 1996: This study considers whether the 

provided by a football playercan services be recognised provided of 

treating by as an a football player on accounting assets, By studying the 

appropritensess of trating the  services as intangible assets within the 

terms of the UK Accounting Standards Board criteria for definition and 

recognition of assets, The study concludes that there are convincing 

arguments for the conceptualisation of the services provided byfootball 

players as accounting assets.  

1. Accounting for Player Registrations and Transfer Fees: 
    Accounting for transfer fees forms the most controversial area in 

football industry financial reporting. The accounting treatment of 

transfer fees depends upon whether player registrations are recognised 

as assets or Expenses. 

1.1. Accounting for soccer players: capitalization paradigm or 

expenditure: 
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    The historical roots of the football transfer system can be traced to a 

clause inserted in the regulations of the Football Association in 1885 

which required all players to be registered with the FA. The clause, 

designed to protect smaller clubs by preventing players from club-

hopping, instead resulted in the creation of the transfer market as the 

registration became something to be traded in its own right. The basic 

principle is that clubs acquire the rights to hold the registration of a 

player. If another club wishes to acquire that player during the period of 

his contract a fee is usually required to facilitate the transfer of that 

registration. At the end of the player‟s contract, no fee is required to 

transfer the registration (Morrow, 2006, p8).  

    The traditional practice in respect of accounting for football players 

has been to exclude any valuation of players from the balance sheet, 

whether they are players bought by the club through the transfer market 

or those developed internally through the club (Morrow, 1995). 

Transfer fees (and associated costs) are charged or credited to the profit 

and loss account in the year in which the transfer takes place. In recent 

years, however, a growing number of clubs have taken the view that 

such a practice did not present a true and fair view of a football club's 

financial affairs and have instead adopted an accounting policy that 

records players as assets on their balance sheet (Morrow, 1997, pp. 58 -

59). The conventional and traditional treatment of transfer fees is to 

account for them in the profit and loss account of the period in which 

the registration changed hands. Transfer fees payable are charged as an 

expense to the profit and loss account. Transfer fees receivable are 

credited to the profit and loss account. The transaction is recognised in 

the period in which the player, the selling club and the buying club 

have signed a contract transferring the player registration to the buying 

club. No value for player registrations is carried on the balance sheet. 

This is known as an expense policy. (Rowbotton, 1998, p. 110). 

The first club to adopt an alternative treatment was Tottenham Hotspur. 

In its accounts for the year ended 31 May 1989 it recorded the cost of 

players‟10 registrations as intangible assets on the balance sheet. By 

the mid 1990s, eighteen British clubs included player values on the 

balance sheet). The most common practice adopted was that the 

acquisition cost less an estimated residual value was amortised over the 

length of an individual player‟s contract. One consequence of the 
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landmark Bosman case heard by the European Court of Justice in 1995 

was that clubs were no longer guaranteed a transfer fee for players who 

had reached the end of their contracts. As a result clubs which had 

adopted a capitalisation policy for players‟ registrations were obliged 

to either write off the full cost of acquisition over the length of a 

player‟s contract or alternatively revert to expensing transfer fees 

(Morrow, 2006, pp. 9- 10). 

1.2. Football player as assets: The accounting justification: 

    Intangible assets are knowledge-based assets that are sources of 

future economic benefits, and provide sources of competitive 

advantage, (Chris & Julie , 2006, p. 5). According to IAS 38 In order to 

define an intangible asset, one has to consider different criteria‟s. It 

should be identifiable, which means it must be separable from the 

entity through sale, rent, transfer or exchange and arise from 

contractual or other legal rights, Also, the entity must control the asset - 

in this case have the power to obtain future economic benefits (usually 

originating in legal rights), Future economic benefits can be revenue or 

cost savings, These requirements, specifically under IAS 38, apply to 

player contracts for the following reasons: (Morrow, 1996, pp. 77-79) 

1.2.1. Right or other access: the accounting asset in respect of the 

football player is the club's right to prospective services that people are 

expected to provide, not the people themselves. The rights derived by 

the club, through the employment of a player who provides services, 

constitute the asset, in the same way as the rights deriving from the 

ownership of, say, a factory comprise that particular asset. A different 

risk quality however will be associated with different assets. 

1.2.2. Future economic benefits: Assets provide economic benefits 

which either directly or indirectly can be related to the generation of 

cash flows. Each player in a team is a separable and distinct asset: a 

player may be replaced by another player, but any individual player 

performing his trade will make an incremental contribution to future 

economic benefits. 

1.2.3. Controlled by antity: Controlled by antity : All football players, 

whether acquired via the transfer market or "home grown", are 

registered by their club with  League and the  Football Association, and 

are contractually obliged to perform on behalf of the club which holds 

their registration. Clubs therefore obtain the economic benefits and can 

restrict the access of others to those benefits. In this respect it could be 
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argued that football players are no different from other groups of 

employees, for example, employees such as teachers may be employed 

on fixed term contracts. However, there are several acts which set 

players apart. Firstly, the nature of the contract is different as players 

have no contractual right to resign or give in their notice. In substance 

they can resign from the club with whom they are registered by 

withholding their effective services, but in such circumstances they 

cannot play for any other club. Secondly, fees are paid to transfer a 

player's registration with the League from one club to another. This is a 

unique form of control, with such fees being payable to the original 

club irrespective of whether the player is still in contract with that club. 

Thirdly, there are specific terms of re-employment placed on clubs by 

the football regulatory bodies which are not applicable in other areas of 

employment. 

1.2.4. Past transactions or revents: For players purchased on the 

transfer market there is an identifiable past transaction which gives 

access to future economic benefits. For those players developed 

internally by the club, the situation is less clear. It may be considered 

that past events, such as scouting, training and coaching, provide the 

club with an asset through the development of its playing staff. The 

playing staff are the basis of all prospective receipts of cash, with 

individual players making an incremental contribution to future 

economic benefits. 

1.3. Measuring player registrations rights: 

    Professional sporting clubs are confronted by the issue of how 

players might be counted as assets, and, if they can, how they will be 

valued. This problem arises in professional sport leagues where teams 

are able to trade players through a transfer market. this issue is dealt 

with by listing the transfer fee as an asset, and amortizing the fee over 

the contract life of the player (Stewart, 2007, p. 102). The amounts 

recorded as assets have been dependent on the transfer fee paid by the 

purchasing club, those fees being determined through the operation of a 

(transfer) market (Morrow, 2003, p. 152). 

     Intangible assets meeting the relevant recognition criteria are 

initially measured at cost, subsequently measured at cost or using the 

revaluation model, and amortised on a systematic basis over their 

useful lives (unless the asset has an indefinite useful life, in which case 
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it is not amortised) They were amortised using the straight-line method 

over the life of the contracts  . (patrizia, 2016, p. 108), However, home-

grown players and now also players who move clubs at the end of their 

contracts, will not be recognized as assets on clubs' balance sheets, 

instead being treated similarly to fixed-term-contract employees in 

other organizations (Morrow, 2003, p. 154).  

It is an accepted accounting practice in the football industry to 

capitalize the cost of acquisition of players‟ registration as „intangible 

assets‟ that are then amortized over the contract period of individual 

players. Intangible assets recognized as above meet the criteria of IAS 

38 in that the football clubs have control over the player contracts 

whose value is recoverable from the players‟ performance and / or 

through transfer fees. The intangible assets are written down for 

impairment when the carrying value exceeds the amount recoverable 

through use or sale (Gazzola, 2016, p. 108). 

    So we can see that there are three types of football players, 

respectively: players registered through transfer, players registered as 

free agents (according to the Bosman ruling) and players promoted : to 

the first squad from the youth academy For the football players, the 

valuation process is a difficult task due to the fact that there are no two 

players alike (a characteristic of human resources). In the case of 

players registered through transfer, a credible valuation of the asset cost 

can be carried out because there is a firm payment (plus the expenditure 

connected to the purchase which, according to the regulations, is 

included to the value of the asset – e.g.: the agent‟s fee, percentage 

from the transaction paid to the initial club etc.) and an active player 

transfer market, which can be considered a ground for valuation. As an 

intangible asset, the license to use the player paid through the transfer 

fee needs to be gradually written off. In this case, the write-off will be 

carried out throughout the economic lifespan of the asset (meaning the 

duration of the contract). The period of time associated to the value 

recovery of the asset cannot surpass 5 years, as the contract cannot be 

negotiated further (according to the new regulations)  On the other 

hand, if the value of a player‟s contract is considered to lower (given 

his performance, injuries, conflicts etc.), the club may write down the 

value. In order to be able to do this, the club must have a comparison 

value and a solid reason. Adversely, write-ups are not recognized, in 

accordance with the prudence principle in accounting. A more delicate 
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issue arises in the case of a player contract‟s expiry. The regulations 

before 1990 stated that, in the moment of a player contract‟s expiry, the 

management was required to offer the player a contract with a 

minimum set and value of clauses as the former contract. If the player 

declined the contract offer, he could have been transferred to another 

club, but only with the current club‟s approval. If the player no longer 

served to the interests of the club, he could have been declared a free 

agent. Such a system was created in order to avoid the loss of the 

federative use rights for talented players, but it constricted the freedom 

of movement for labor In 1990, the Belgium football player Jean-Marc 

Bosman sued his football club – RFC Liege, The Belgium Football 

federation and UEFA at the European Justice Court, on the ground that 

the former article 17 from the FIFA regulations constricts the freedom 

of movement for workers (stated within article 48 of theEuropean 

Union Treaty). After 5 years of trials, the European Justice Court 

granted a favorable ruling for Bosman and compelled UEFA and FIFA 

to change the regulations. Thus, at the contract‟s expiry, a player is 

declared a free agent and can negotiate his own contract with another 

club. Moreover, the residual value for the contract in accounting books 

must ultimately be null (in the case of accounting the contract as an 

intangible asset). The players are allowed to sign an initial agreement 

with another team within his last 6 months of contract with his current 

team and can leave uncompelled at the end of his contract in any 

country of the EU, without a transfer fee. This ruling is not favorable 

for small clubs as they can easily lose their star players, if they cannot 

be offered adequate contracts. As a result, free agents have greater 

negotiation ability than transferred players because the transfer fee is 

no longer paid. Thus, they can demand higher wages, bonuses and 

installment premiums. Another problem with these players arises in the 

case of valuation as it cannot be carried out in a credible way (in 

absence of a transfer fee and an active market). Comparative values 

with the market are inaccurate due to the fact that their negotiation 

ability is greater and the fair value determined of market parameters 

cannot be carried out. An alternative valuation option would be at the 

value of the installment premium, which could be written off 

throughout the contract‟s duration and is a guarantee of the license 

acquirement for the football player. However, this option is largely 
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discussed and is not adequate in all the cases; in this respect, the free 

agents‟ contracts are not recognized as intangible assets due to the fact 

that there is no credible ground for valuation. A third type of footballers 

is represented by youth players. The youth academy is a very important 

element for a football club as it assures an ongoing scouting process, it 

helps lowering medium squad age and it carries the continuity of this 

sport. The academy‟s existence is stated in the UEFA . As for 

accounting the players from the youth academy, they cannot be 

reflected in the asset category because they do not meet the 

preconditions from IAS 38. First of all, underage players cannot have 

professional contracts. As a result, no use rights can derive from such a 

contract that can be set as a ground for accounting. Second, there is no 

control over these players (a standard 3-year contract can be offered to 

a youth player coming of age, but he is not compelled to accept it). 

Last, but not least, youth players do not generate, through their status, 

future economic benefits (the activity of the academy is rather resource 

consuming). In case they accept a professional contract, the status quo 

will significantly change as they are registered at the federation and are 

eligible for accounting as free agents. There are significant differences 

between experienced free agents and youth players (in terms of wage 

and installment). The exception is represented by the talented youth 

players from major clubs, able to offer them the conditions to remain in 

their squad. Most clubs do not afford the luxury of granting talented 

youth players‟ lucrative contracts due to financial difficulties (Victor & 

tudor, 2015, pp. 1650- 1652). 

1.4. Disclosure and Financial Fair Play regulations in european 

clubs: 

    In order to be affiliated to a national football federation and, 

respectively, to be able to compete in international competitions, every 

football club is required to apply for a license and to meet a series of 

criteria. There criteria are stated in the UEFA Club Licensing and 

Financial Fair Play Regulations and they are transposed and integrated 

within national football regulations. Monitoring the fulfillment of these 

criteria is carried out on an annual basis and the Licensor is compelled 

to thoroughly check all aspects in accordance with the mentioned 

regulations, Basically, the regulations state that a football club – in 

order to be licensed to compete – is required to meet 5 specific criteria, 
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respectively: the sporting criteria (youth development, medical care, 

player registration, seminar attendance and racial equality), the 

infrastructure criteria (stadium and training facilities), personnel and 

administrative criteria (requirements for human resources), legal 

criteria (written contracts, legal group structure and ultimate controlling 

party) and financial criteria (reporting perimeter, annual and interim 

financial statements, overdue payables status and future financial 

information) (Victor & tudor, 2015, p. 1646). 

    The financial criteria include the following objectives: (Morrow, 

2003, p. 145) 

- Improvement of the economic and financial capability of the clubs, 

increasing their transparency and credibility, and placing the necessary 

importance on the protection of creditors. 

- Assuring that the clubs have an adequate level of management and 

expertise.  

Regarding reporting and financial disclosure, UEFA requires clubs to 

follow specific rules (Article 47, UEFA, 2015, p. 27) related to what 

the annual financial statements (balance sheet, profit and loss account, 

cash flow statement, nots) should consist of, auditing and clarity. 

According to UEFA, each class of intangible assets should be disclosed 

separately (e.g. goodwill, player registrations and other intangibles). 

For each class, the gross carrying amount and accumulated 

amortization should be disclosed for the beginning and end of each 

fiscal year. Also, „a reconciliation of the carrying amount at the 

beginning and the end of the period, showing additions, disposals, 

decreases during the period resulting from impairment losses 

recognized in the profit and loss account during the period (if any) and 

amortization‟ should be disclosed (UEFA, 2012a, p. 55). 

When capitalizing a player acquisition, the club must prepare a player 

identification table, The minimum information to be included in the 

player identification table in respect of each relevant player is as 

follows: (Annex VI, UEFA, 2015, p 63 64) 

- Name and date of birth; 

- Start date of original player contract and end date of current contract; 

- Costs of acquiring the player‟s registration, i.e.: (transfer fee, 

agents/intermediaries fees; and other direct costs of acquiring the 

player‟s registration). 
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- Accumulated amortisation brought forward and as at the end of the 

period; 

- Expense/amortisation in the period; 

- Impairment cost in the period; 

- Disposals (cost and accumulated amortisation); 

- Net book value (carrying amount); and 

- Profit/(loss) from disposal of player‟s registration. 

    According to UEFA: Clubs can chose whether or not to capitalize a 

player registration as long as it is permitted under their respective 

national accounting standard. If capitalized, the minimum requirements 

set by UEFA are: (UEFA, 2015, Annex VII p. 66 -67). 

- In respect of each individual player‟s registration, the depreciable 

amount must be allocated on a systematic basis over its useful life. This 

is achieved by the systematic allocation of the cost of the asset as an 

expense over the period of the player‟s contract. 

- Only direct costs of acquiring a player‟s registration can be 

capitalised. For accounting purposes, the carrying value of an 

individual player must not be revalued upwards, even though 

management may believe market value is higher than carrying value. In 

addition, whilst it is acknowledged that a licence applicant may be able 

to generate some value from the use and/or transfer of locally trained 

players, for accounting purposes costs relating to an applicant‟s own 

youth sector must not be included in the balance sheet – as only the 

cost of players purchased is to be capitalised. 

- Amortisation must begin when the player‟s registration is acquired. 

Amortisation ceases when the asset is classified as held for sale or 

when the asset is derecognised (i.e. the registration is transferred to 

another club), whichever comes first. 

- All capitalised player values must be reviewed individually each year 

by management for impairment. If the recoverable amount for an 

individual player is lower than the carrying amount on the balance 

sheet, the carrying amount must be adjusted to the recoverable amount 

and the adjustment charged to the profit and loss account as an 

impairment cost. It is recommended that each licensor requires each of 

its licence applicants to apply consistent accounting policies in respect 

of player registration costs. 
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- The profit/(loss) on the disposal of a player‟s registration to another 

club to be recognised in the profit and loss account is the difference 

between the disposal proceeds and the residual carrying value of the 

player‟s registration in the balance sheet as at the date of the transfer. 

2. methods and materials: 
The researchers conducted a Field study using method of data 

collection, is financial statements for two football clubs (Juventus FC 

and Manchester City). results of analyzing data as follow: 

2.1. Analyzing of financial statements: 

    Notes from annual reports will be examined in detail in order to 

present both similarities and differences in treatment of player 

registrations. Numerals as well as content of words were analyzed, 

using information provided in the theoretical framework to extract valid 

and accurate conclusions, and We will provide each club individually 

where findings on how they treat and disclose player registrations are 

presented and compared to each other. 

2.1.1. Juventus: 

Juventus FC has a comprehensive reporting of their player 

registrations. Note 8 in their Annual Financial Report 2018 covers 

treatment of player registrations, and is presented descriptively and 

thoroughly on five pages. 

2.1.1.1. Players’ registration rights: 

Juventus defines Players‟ registration rightsare intangible assets with a 

defned useful life with duration equal to the players‟ registrations rights 

contracts signed with the players. Players‟ registration rights are 

recognised at cost, including any auxiliary expenses and possibly 

discounted to take into account payments spread over more than one 

year. In reference to the method of accounting for remuneration for 

services performed for the Company by licensed third parties (FIFA 

agents), in keeping with sector regulations, for players‟ registration 

rights acquisition transactions, it should be noted that: Where no 

conditions precedent apply (such as a player remaining registered with 

the Company), they are capitalised in that they constitute auxiliary 

expenses associated with the defnitive acquisition of players‟ 

registration rights; they are instead accounted for on a time to time 

basis in the income statement if conditional on the player remaining 

registered with the Club or refer to services  performed for the 
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temporary acquisition or disposal (defnitive or temporary) of the right. 

Remuneration for services performed at the time of the renewal of the 

players‟ registration rights contract are capitalised when not conditional 

on the player remaining registered with the Club. Players‟ registration 

rights are amortised on a straight-line basis based on the duration of the 

contracts the Company has signed with the individual football players. 

The original amortisation plan may be lengthened following an early 

renewal of the contract, starting from the season when the renewal 

starts. For “registered young players” the amortisation of the cost is in 

fve years on a straight-line basis. Players‟ registration rights are entered 

in the accounts at the moment when all risks and benefts associated 

with the purchase right are transferred. In the presence of indicators of 

impairment of the value of players‟ registration rights (for example, 

particularly bad injuries, signifcant capital losses resulting from 

disposals made at the end of the reporting period, as well as market and 

contractual conditions which actually prevent the disposals of players 

no longer compatible with the technical programme), the remaining 

book value is written down as an impairment loss  (Juventus FC, 2018, 

p p 51- 52). 

2.1.1.2. Net player’s registration rights.  

Looking at accounting procedures and disclosure of information, 

Juventus FC discloses values and information on player‟s registration 

rights ( see figure 1). 

 

Figure 1: Net player’s registration –Juventus FC- 

 

 
Source : Juventus FC, Anual Financial Report, 30/06/2018, P 63. 

 

Juventus provides a detailed  information of the players' registration 

rights in its notes, presenting the different categories of intangible 

assets registered:  ( Firest team, other professional pmayers, Registeres 

young players and female player),The reader of the financial report get 
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information of historical cost, accumulated amortization, remaining 

book value at the end of the financial year In total value. 

The breakdown of different player contracts are not required 

information from UEFA or IASB, but additional information given by 

Juventus FC. As shown in Figure 2, the club provides 

informationinformation on each individual contract: the names of 

players, Historical cost, Accumukated amourtisation and depreciation, 

Remaining book, contract team and date of end of contract. 

 

Figure1: Details on the First team players- Juventus FC- 

 
Source : Juventus FC, Anual Financial Report, 30/06/2018, P 63. 

 

2.1.2. Manchester city: 

In Manchester city Players‟ registration costs including transfer fees, 

associated agent fees, Premier League levy fees and other directly 

attributable costs are initially recognised at the fair value of the 
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consideration payable for the acquisition. When a player registration is 

acquired, management will make an assessment to estimate the likely 

outcome of specific performance conditions. Contingent consideration 

will be recognised in the players‟ registration costs if management 

believes the performance conditions will be met in line with the 

contractual terms. Periodic reassessments of the contingent 

consideration are completed. Any contingent amounts that management 

believe will be payable are included in the players‟ registration from 

the date management believe the performance conditions will be met. 

Any additional amounts of contingent consideration not included in the 

costs of players‟ registrations are disclosed separately as a 

commitment. Amortisation of costs is on a straight-line basis over the 

length of the player‟s contract (Manchester City, 2018, p 21).  

2.1.2.1. Renegotiation: 

The costs associated with an extension of a playing contract are added 

to the residual balance of the players‟ registration at the date of signing 

the contract extension. The revised net book value is amortised over the 

remaining renegotiated contract length. Players‟ registrations available 

for sale are classified as assets held for sale when their carrying value is 

expected to be recovered principally through sale rather than continued 

use and a sale is considered highly probable. For sale to be highly 

probable, management must have committed to sell the registration, it 

must be actively marketed by the Company, with offers being received 

prior to the year end. For a registration to be classified as held for sale, 

management should expect to sell the asset within 12 months of the 

date of reclassification. These assets would be reclassified as current 

assets and stated at the lower of their carrying value and their fair value 

less cost to sell with any impairment loss being recognised in profit and 

loss at the date of reclassification. When a player registration sale is 

completed, the fair value of consideration receivable less any applicable 

transaction costs, is assessed against the registration‟s carrying value. 

Where the amounts are different, gains and losses arising as a result of 

the sale are recorded and disclosed separately within profit and loss on 

players‟ registrations in the profit and loss account. Contingent 

consideration receivable from a sale of a player‟s registration is only 

recognised in the profit and loss account once the performance 

conditions within the contract are met (Manchester City, 2018, p 21).  
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2.1.2.2. Manchester city’s presentation of player registrations: 

Figure 3 is a copy of Manchester city‟s presentation of player 

registrations. 

Figure 3: Manchester city’s presentation of player registrations.  

     

 
Source: Manchester city football club, Financial report for the year ended, 30 

june 2018, p 30. 

 

Figure 3 shows how Manchester City displays player registrations in 

their notes between June 2017 and June 2018, It is in line with the 

minimum requirements from IASB and UEFA. Only the total cost of 

acquired players in the beginning and end of the fiscal year is presented 

with adjustments for additions and disposals, which is the period for 

their financial year. Players are not reported separately, instead bundled 

into a group representing the total value of the contracts. Amortization 

is presented similarly, with the total amount in the beginning and end of 

the period, adjusted by disposals and impairment. 

 

2.2. Study Results: 

    At the end of the comparison between the Financial statements for 

Manchester City and Juventus FC, We came to that Juventus FC rate 

players' registration in the Statement of fnancial in aggregate within 
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intangible assets (see Appendix 1), The registration rights are shown 

individually in detail in notes, The cost of acquisition of a player is 

amortized over the period of his contract using the simple straight-line 

method. If a player extends his contract prior to the end of the pre-

existing period of employment, the remaining unamortized portion of 

the acquisition cost is amortized over the period of the new contract. 

The amount amortized each year is displayed in the Income and 

Expenditure Statement as an expense (see Appendix 2).  

    Manchester City rate players' registration rights in balance sheet in 

aggregate within intangible assets, (see Appendix 3) Players are not 

reported separately As in Juventus  instead bundled into a group 

representing the total value of the contracts. The cost of acquisition of a 

player is amortized too over the period of his contract using the simple 

straight-line method. 

 

3.Conclusion: 

From this paper, it can be inferred that the player registration 

rightd are intangibale assets with a defined life equal to the terme of the 

sports contracts signed with player. The accounting treatment for player 

registrations is in no way different from any other capital asset. They 

are registered at thier historic purchase price insclusive of any directly 

attributable ancillary charges. 

The cost of acquisition of a player is amortized over the period of 

his contract using the simple straight-line method . 

The empirical findings show all clubs in the sample use the same 

method regarding capitalization of football player contracts. However, 

the disclosure of financial information differs substantially as some 

clubs present more detailed information while others only present the 

minimum requirements set by UEFA and IASB 

For example Juventus FC choose to disclose registered players 

individually with information of price, amortization and current value, 

While Manchester city only disclosing the total value of player 

registrations as a lump sum. 



Accounting for football player registrations as 

intangible asset 

N. Benterkia, K.Benmoussa 

 

134 
 

4.References: 

Chris , M., & Julie , H. (2006). SME Intangible assets. ACCA 

Research Report, N 93. 

Gazzola. P & Amelio, S. (2016). Impaiment test in the football team 

financial repts. procedia - social and Behaviaral Science, 220. 

Juventus FC. (2018.). Annual financial report, 30/ 06/ 2018, Turin, 

Italia.  

Manchester City. (2018). Financial Report for the year ended 30 

june 2018, UK.  

Morrow, S. (1996). Football players as human assets. Measurement 

as the critical factor in asset recognition: A case study 

investigation. journal of human Resourse Costing & 

Accounting, 1. 

Morrow, S. (1997). Accounting for football players, Financial and 

accounting Implication of ‘royal club liégois and others V 

bosman’ for football in the united kingdom, journal of human 

ressource costing and accounting, voulume2, number1. 

Morrow, S. (2003). The people's Game? football finance and society. 

New York: Houndmills, Basingstoke: palgrave Macmillan. 

Morrow, S. (2006). Impression management in foorball club 

financial reporting. international journal of Sport Finance, 

volume1, issue2. 

Rowbotton, N. (1998). Intangibale Asset Accounting and 

Accounting policity selection in the football industry. A 

thesis submitted for the degree of philospphy in accounting. 

Stewart, B. (2007). Sport funding and finance. london: routledge. 

UEFA,( 2015), Club licensing and financial fair play regulation, UEFA 

           Geneve. 

UEFA. (2012a). Club licensing and Financial Fair Play regulations  

           2012. (Brochure), Geneve: UEFA. 

Victor, -B. O., & tudor, O. (2015). Accounting for soccer players: 

capitalization paradigm vs.expenditure. Procerdia Economics 

and finance, N 15. 

 

 

 



Vol:14,N°:04 ,Year: 2020, p 117-136 Economic and Management Research Journal 

 

135 
 

5. Appendices: 

Appendix 1: Balance Sheet - Juventus FC – 

 

 
 

 Appendix 2: Profir and Loss Account - Juventus FC-  
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Appendix 3: BALANCE SHEET -Manchester City- 

 

 


