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Abstract: This research paper aims to study the influence of Monetary and
expenditure policies on economic growth in Algeria, and the Quantitative
Analysis Study of the efficiency of both policies by using a Vector Error
Correction Model "VECM", the study used an annual data of governmental
expenditure and money supply and Gross Domestic Product of Algeria, the
data covered the period of time from1990 to 2016. The study has concluded
that the influence of the expenditure policy on economic growth is stronger
and bigger than the influence of Monetary policy, and that the change in the
governmental Expenditure and Income requires a shorter period
proportionally to show their influence on economic growth and activity than
the one the Monetary policy does.
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tealadY ) gaill e A8l il duludl L3k

32



044 0210 « 2020:4i) ¢ O4:002)) ¢ 14 slasll Ly Llad) Sila U

GDP = B, M2 G e ..o (1)
lsl) sail el Jalas padicn ¢ dle gy o Ay Jia gally (1) Aolaall g
Al dubll 5558 (G) dpesSall culiail) aaanids il duluwdl i3 (M2)
el g coalaBy) sall Jane (uSay as yxiaS (GDP) aladl _alall i) yies g
Laslh agaal 5ay (€)
gl lgle aiple gl Jlanly agi agley gl 3la Ll (1) Aobed) DA e s
Jal) oAbl mauail ((dia, Liqun,1991)Juadl diphy led HSaill dghaa 4l
:‘zgtd\
LGDPt = Bo + B1 LM2t + B2 LGt + €t ... (2
Sl Al Jidaty Auby Zauld) bl oda (e Audaill Culal) T
Sl e aaies Al Lpuldll cluhall 8 s dege Alasall oda 23 Cim il
i o ol 4y (lelals dayng dugpad) Q) A eiad dags ddpedd @iy duie)ll
el Gl sl G bl 8l QuLEl 48l gl g 3saill W aaay bl
o @lsaY da Gphil) ase ) skl LISH Ll Sl alaae Jad
Slo ool e JlaaiDU AN dalaiy) il abiae Judi Cus calall oladyl A€
S hliay) g8 e PP (1988) Jlialy ADF (1979) LLia) asys cund) sadll
By )i dgay (huall Gl (8 HLEAY) 1IN (i dua dghEiu) Ay b el
G e Alulld) of
Ak 3l Jeadlall 4 51 i) A 33 2(01) Jgad) “

o clisa ALl Abadud) A Al e clig il Al A Al e calg il Alude
ADF PP ADF PP ADF PP
1 1.47 1.06 -3.66** -3.64** -8.07** -10.30**
LGDP 2 -2.74 -3.27 -3.62%* -3.62%* -7.93%+ -13.78**
3 7.22 5.14 -0.66 -1.18 -8.22%* -10.25**
1 -2.06 -2.01 -3.89%* -3.87%* -7.67** -13.45%*
LmM2 2 -0.16 -0.25 -4.40%* -4.38** -5.24** -13.73%*
3 8.34 7.68 -1.87 -1.64 -7.72%* -10.95**
1 -1.31 -1.21 -3.53%* -3.48%* -7.19%* -7.64%*
LG 2 -2.20 -2.03 -3.50 -3.46 -7.03** ~7.46%*
3 4.85 4.32 -2.66** -2.57%* -7.23%* -7.64%*
Eviews G.AU),\ e aldie YU cfialdl dlae) (e 1 juaall %5 xie E5a olaay
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LGBD alall il ol iple sb e g paal) clriall JS o Jsanl) il ek
s Yl 8 bjiie e LM2 Ll A1) Sledly LG asSall Glaty) aile sl
& (PP 5 ADF)gsym il 5 158 S e IS L) dilaan) (Y J5Y) (il
Gl g i) Judls (Ao Ahsal) jLid) @l iy (%5 Aggine (ssime Mo Gilysina
Gl 8 By Ll (sl B pia o (ginn VAN oDl o L) A A pall e
B apled of 61¢0.05 xie L3 PP 5 ADF (e JS (gyliia) Lygina oY ¢ U
AlelSie LM240ill 46N diple ly LG e sSall lay) iyl s LGBD i) alall
Gakad Jabie (e Al Alajall () sl LSy e 5.2 o8 aglalSig dajall (uds (e
oy i Ll Jdld) 05 5 o g aill 138 Jagy & (pa Y VECM zds
IS apanl Gusilaga sl Gadai o Lide (S (55dl) 8 8yfine Jrudludl) JalSl)
ilags aaa of s @y Jis cdase G Oparial) Gn JaY) dshe LS ABle 5
VAR z3sai 8yl
AL Glays 32a5:(02) Jead

VAR Lag Order Selection Criteria
Endogenous variables: LGDP LM2 LG
Exogenous variables: C
Date: 08/02/18 Time: 16:21

Sample: 1990 2016
Included observations: 25

Lag LogL LR FPE AlIC sC HQ
0 48.31231 NA 5.35e-06 -3.624984 -3.478719 -3.584417
1 152.6174 175.2325* 2.63e-09* -11.24939* -10.66433* -11.08712*
2 157.1446 6.519216 3.91e-09 -10.89157 -9.867713 -10.60759

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

Eviews zaliy e alieVl oinld) slac) ¢ jhuaal)
58 el chendia) Il ((AIC, HQ, SC) il chliaVl gl ekl
o il el Ul i Cilgaie zisall i Juadl a3 Al (B e Uady)
ChEaY) A el iy Bl SV e leed oY Gl il JSI Y1 55l
138 a8 5yl el alaie) S A Gasly il dajs e Aysiea Wl ) ADA)
sladl o i€l 8 andi A Uadd) moaan cilgatia zigal of iy Lae gz 3sall
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o) el saaly da) sasly elad 858 e Al Jae iyl o AL
Slo adining JalSill e apadl Guslaga laal ) Jas (V) (VAR zisa
el Aol Gyl Jumdl e puailass A1 ey Cus sy il ) skl
) Trace Test V) ,laal ) sluwyl asolal 8 <l elpidl Jalsall dgaie

-.Maximum Eigenvalues test (Amax) olaall dcidll .8l ladls (Atrace

LGDP- LM2 :J ¢ljisial) Jalsill (pucilasa JLsa) :(03) Jsaad

Date: 08/03/18 Time: 00:33
20162Sample (adjusted): 199
after adjustments25Included observations:
Trend assumption: Linear deterministic trend
Series: LGDP LM2
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.335520 13.87717 15.49471 0.0864
Atmost 1 * 0.155884 4.067167 3.841466 0.0437

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.335520 9.809999 14.26460 0.2247
At most 1 * 0.155884 4.067167 3.841466 0.0437

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Eviews zaliy o alaeVl fald) slae) oo jaall
flesly LM2 dpaall B ple gl e IS on el Jalall LAl o)) sa
Jsaall b daiasall (A trace) Y1 laal) gl cyelal LGDP sl Jalall gl
dapall dadll e jral (13.87717) abel) ey Jandd Lui€al dagdl) o (3)
35ns adny ALE (Ho=0) axall Zpmjd Jsd imy 13n5 %5 (ssie 2 (15.49471)
ol Jin ol dpgine st 1 dall die (€15 .0 Andll vie il JalSill ania
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e calal) sl llly il AR G A0S A aga o aiy 53l dod
anie dsag ol o] Aajall e gl (A MAX) aliall dadl) lodl SIS aaiay
GDP s M2 (s Ja¥) dlish )5 ADle a5ms ) el o3 ) el Jalall
2 3 Clla) Gamy g ae dushll a1 8 oladY) Gl B sk Ll

il

LGDP- LG :J il Jalsill cpuilaga JLd) :(04) Jgaal

Date: 08/03/18 Time: 00:35
20162Sample (adjusted): 199
after adjustments25Included observations:
Trend assumption: Linear deterministic trend
Series: LGDP LG
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.333749 14.27500 15.49471 0.0757
At most 1 * 0.171968 4.528880 3.841466 0.0333

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.333749 9.746117 14.26460 0.2291
Atmost 1 * 0.171968 4.528880 3.841466 0.0333

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Eviews gzl e alieYh pdialdl dlac) (e 1 jsaall

LG asSall Gyl Siplesd o JS gn djidall JalSll i) shal e

2V Ak ()5 ADle agas I il Cayelsl LGDP il sl sl J5yle gl
olail ol ola¥) adiy (han ol Ofy AV oy Jadiy Legia JS ok o 53
oo ey (V) el JaY) 3 Laaels e aepll o dashall dal) 8 o)l
Aall Jalal) il e Al 2B, osSadl slay) Lsb s 53 VECM e
Wl ziga iy V) agtinaaly alis aaly Al A wadlly cull ol
Lokl 4B Sl ANy LA Al sl Spleg s oA Uadll maa
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Ajl5 ADle gasy baaly 3l dayy dgas il Cadl Cua e sal) BN ayle
Al drpall =3l 3l cchriall Gu JaY) Al

D(LGDP) = -0.27* ( LGDP(-1) - 0.28* LM2(-1) + 0.17*LG(-1) -21.60 ) + 0.08*
D(LGDP(-1)) -0.02*D(LM2(-1))
-0.0017* D(LG (-1)) +0.03

Alsall I BLEN) JLEA) :(05) Jsaad

VEC Residual Serial Correlation LM Tests|
Null Hypothesis: no serial correlation at lag order h
Sample: 1990 2016
Included observations: 25
Lags LM-Stat Prob

1 19.00098 0.0252
2 8.624361 0.4726
3 2.109454 0.9896
4 5.770692 0.7626
5 9.010363 0.4363
6 9.099595 0.4281
7 5.292797 0.8081
8 10.48480 0.3127
9 10.97891 0.2772
10 7.286023 0.6074
11 4.960149 0.8378
12 7.326515 0.6032

Probs from chi-square with 9 df|

Eviews maliyn e aldieYh gfald) slae) e 1 jdaal)
i Jully Aysies e cVWRY € ol Gl Jsaad) DA e B
L gs - 8lsall 1A Bl V) Al e U z3saidl) o 6l o(Hp=0) dgpiall dpa il
Ayl Jiiy gpiuall iy aiey %5 e Ji sl 0.02 g5ks Chi-sq dgllaal
chla) of LS L Al Gulad are Al o St Gl Alades of Jsi Al Al
Lflas) Lalil o Py el il ¢ pudill 73 sail) Ladla il saasl) 5da
cdlaill lla s daallly
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VECM 7 igai i :(06) Jgand)

System: UNTITLED
Estimation Method: Least Squares
Sample: 1992 2016

Included observations: 25

Total system (balanced) observations 75

Coefficient Std. Error t-Statistic Prob.
Cc(1) -0.275236 0.086102 -3.196631 0.0022
C(2) 0.083413 0.177548 0.469802 0.6402
C@3) -0.024399 0.043086 -0.566284 0.5733
C(4) -0.001727 0.093007 -0.018572 0.9852
C(5) 0.031997 0.009443 3.388344 0.0012
C(6) 0.290028 0.489381 0.592644 0.5556
Cc(7) -0.191376 1.009139 -0.189642 0.8502
C(8) 0.240054 0.244888 0.980263 0.3309
C(9) -0.358907 0.528626 -0.678944 0.4998
C(10) 0.124455 0.053672 2.318795 0.0238
C(11) -0.211089 0.191148 -1.104324 0.2739
C(12) -0.539111 0.394161 -1.367744 0.1765
C(13) 0.124806 0.095651 1.304802 0.1969
C(14) 0.159671 0.206477 0.773314 0.4424
C(15) 0.025283 0.020964 1.206017 0.2325

Determinant residual covariance9.72E-10

Equation: D(LGDP) = C(1)*( LGDP(-1) - 0.282798080394*LM2(-1) +
0.174661087972*LG(-1) - 21.6054091871 ) + C(2)*D(LGDP(-1)) + C(3
*D(LM2(-1)) + C(4)*D(LG(-1)) + C(5)

Eviews zaliy o alieYl cfialdl dac) e 1 jaaall
L (prop=0.0022) size 585 =0.27 gsbnrs alls C(1) Lt o Julas
fex O plall Al alilly asSall Y on JaY) sk A9)s ABDle d5a n
) alles of Aaadle (S LS A0 dga e plad) A iy Zpaall ABSY (s
crira e lpdams (gina lpuany Cull
gl e Al ABSH aany asSall GEDU Cnge ) O Jin Lnsall allaall 3503
il sadll b alall sl

Wald lga) :(07) Jsaal

Wald Test:
System: Untitled

Test Statistic Value df Probability

Chi-square  12.12354 3 0.0070

Null Hypothesis: C(5)=C(6)=C(7)=0|
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

C(5) 0.031997 0.009443
C(6)  0.290028 0.489381
C(7) -0.191376 1.009139

Restrictions are linear in coefficients.

Eviews zalin e alaeYh ghalll dhe) (e i juaal)
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Sar Y %y %5 e Ji 0.007 s Chi-square ,lial Juaa) of ) mslll i
A ) bl Aales b ail) AL e sSal) BADU DA alledll aaei ¢
ot ko 108y Jguondt

Variance Decomposition of LGDP:
Period S.E. LGDP LM2 LG
1 0.015776 100.0000 0.000000 0.000000
2 0.021424 95.96600 0.525455 3.508545
3 0.026448 83.93460 2.054911 14.01049
4 0.031703 71.37531 4.019026 24.60567
5 0.036855 62.11463 5.771400 32.11397
6 0.041689 55.76532 7.134443 37.10024
7 0.046175 51.31163 8.156947 40.53142
8 0.050347 48.05647 8.928085 43.01545
9 0.054249 45.59202 9.521014 44.88697
10 0.057917 43.67459 9.986796 46.33861

Eviews U o slexe VU Cpm Ul slie] n : yokaad)

sl Judas .4

ol die (gsinas il g5 (=0.27) g5l Uadll maai Jalra -

& Ok Lagdly alad) 1alall mslilly dpaial) ZESY cp JaY) Alsh ol ADle asay-
waill JaY) 8 ClihatV) (e asas g Jushal) Jal) 8 slanV] i

Ul asall WY Ge IS o JaY) Ak (i ADle sy ) ekl -
o O bl Ofy AV ki Jadiy Legia IS ki o Cam alad) 2
waill JaY) 8 Laaae s (e a2yl e Jushall Ja) 8 Coliia alasly f ol
b Y lsal Al Al iy esSall BlaYls amll el dedll Judldl -
Culd 5 ld S @l s I G Ay sl B Ailie g8 a0
Ll (It 3 e e S Al 2aT aay LisS b Allie e Sl ygm
gl daal) (e dlalSi

Y ol alal ) s i) AN o sSal) BAY) (e JS iy -
s C(4) sima e sas lan e el JaY) (B asSall GWY) alea-
sall CVare e gl 8 esSal)l aay) b o e L ((06) &) Jsaall
Glub o Con i iy by byl i G juall)l Ja) 3 galaidy!

39



oo g By gaill Ao LB g Lt Gyl ya JS S obiels ey ccalipy bt

Uaall o bV o adiad yihall b desSall dyaiil) mablly oosSadl 3lY)
sall eV o b il ) sl e lpih jam Lo Al
TR

L cgsine e Lad 525 (-0.02) s ppeail) Ja¥) 8 Gpiil) AESY ans Jalea-
Ouall Jal) 8 el <NV e 55 Y il 8 Dl AR aaa 505 o ey
iy llam olaB) salll cNVare o il laayl saly b b el e
AWy ) Gl Baas o dpadl Sleall el Cium e Lalll dasllly Jish
(gl 3ma) LY Bjalls  Sd

() sand) lpan g Lol ALK aas O laay asSall 3] O Llae 435lie -
DSV o syl 55l 8 esSall G Bpiie clabee of a3 (6 ) Jsaall DA
Gl A8V Al Ol Lolial iy @A) o o8 i) Al CDLebeay 4l
Al Lellan Al el e goba@y) Lalill e Wil jsedal Lows peadl dia) 5y
Jgaa)

10 Pla Jushll Ja¥) (& asSall GaY) aaal il @ilisfe Jass PA ga-
JaY) G asSall GEY) aaa 5alyy alaB®Yl saill CVare b)) Laadl (s
3y 5 eClgi EO amy JAlal il S aup esSal) G aaliy Cus (Jyshall
IS s 10 a5 ¢ casSall 3L allial 436580 i ol i) 28y Clsin 5
S5y L 1y (%46.33) il il bl s coal (i Lo asSall W)
Caal el gaall 3 4 of cJashall Jal) 8 sall) ¥ ara o A8 duludl L8l
ceesSall B aa g alal) ) ol el Sa

Jashall Ja¥) 3 alall )l ol aas 8 colyily 4ol RS aaa L)) Cania -
Clsias 3 22y %2.05 e o LGDP iy JSin 8 LM2 daalise 4t of Cam
b oaaall paill syl dealee Ciamy ud 13y (Slsie 10 20 %105
Axdgiay dgdhie Auhal) oda il el Ldpghll sadll 3 gala@Y) sl Y aes
O OS GY Al cluhal) i s Cus dilull Gluhall alies m58 e dujds
ols dashll gadl e gl saill e s IS5 i Alally $siill Gl
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G Adla) Jpall 6 Al dlidly Lediiall Joal) 8 ST Allad )5S Al Al
@baBY) pal) Vv B axey Auhall oda Lyal ol aal el oS
AN Al @ ahy L puadl) JaY) Al Ll auludl 4 clyeall
il 4l cliag b gag skl a1 8 il 8 gola@y) el cNVame e
Adlady galai®y) gaill Capy Al (2016) Muhammad Usman 5 Miraj-ul-Haq
Sl S8 gl oauldl e S o caitiuly oSl 8 Al i) il
sual Ay juadll JaY) 3 5V alaaily cdll el il e Joshall JaY) b
Sl S L ol el cWVaed Al o Adad clly e Jseall
Munshi 425 «(2014) Mutuku Cyrus 5 Koech Elias iul) ] cliags
.(2015) Labonnya Sadia Chowdhury , Naser Ibne Afzal
I EG ]

Taledl (e DS L0 sae L)) Jsadl clgla ) Al Auhall sda cuali
Om st L) asns () el gl sl ool saill e 2815 2l
G sl Jal) 3 A8y ls ail) cpiuldl 8 chually gobai@y) salll ¥ aee
alilly Aol Al C JaY) Ak Al ADle 35a Galiiall JalSall L)
S5 Y gm il el Il lilly eSall Bay) o Hlall )
A Gl Ja¥) 8 eabaiY) pall cVare o A8l Al Gaulidl cilys
palis G 2B Al ) Dabie b 281y sl pinbndl 536 o) (pa sk
G Clgi L 2xy L L300 138 macadd Csalll Jara 3 52l 3 ki %16
ol Gl 8 chadlly @ola®Y) sl cNaee 8 8L (e %45 i
o WBL selal Luws jeadl dia) 353 bt A8EY5 bl o Lans LS 28U,
il sda cels a8y Ll Aulwdl lglaw ) Gl e galady) Jaladl
Db uan e saall A M el Caas) G s Al clabimay)
il b e JSE 8 AEa)y Aubud) o 350 8 Jas Aalaiy) dubd
Dl gl dam il L ) 5l 3850 QIS a8 Rl il duasSall
Op Lo dpeSall il b ausill e S5 duludl o3 gl 3 Lila )50 Laail
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zealindly ol (il aed alinS dpasand) bl el 4 2014 5 2001

et el 8 Al Al W L gl sl adagi malin & salll aeal LSl

cadde 2800 DLl Gl N Gl Wl LS leagag aiy 2kl Ale

L) i) Ty (ala®Y) L) 2263 dpadaatl) o srualld

A Cule haY) £ Auhal) oda Hlis b reulal )

A ) adill g Uil g (e (g yliadl S8 ) e 4 pali dpnil i) (35 B)5 i -
el llE Jady Lol

Al 3Ll Jaad 8 At lisal) ildanal) Juand 8 48las J< (el Tae sl -

Baa Y Clehay) Gabil ol Lmay 3 DA 53 ey Lo Geladdl (Y

Syhasall algia¥ly . palalls alall Lhyny maal Coladl Gy allad) eladl 25 3 daidadll

S o) LS Al el ol il Llse aless dpaill AN e Jae e

NER )

s oo ol duldie dpae Jlea P e gl Geudl Jeit e Jeall -

el Calaa¥) Badan Jal o doasil) dulnd) @l gl dulidl el gl

bie kil s gl e il LaBY) Ly Al (@il agagi-

ezl Josaill ) Jsadl) G50 2l sadl e gyl slai@) aass Lagl i

(RS ) o ) Gyl 3l e salaie¥) 5al) s

Aplein¥] apliiall dysais aladl SLY) apdiyiy lldy (Allad 481 dulis £ L3) By pua -

gl gall pex )

Calaal 3as Jal e oladVl e 3 o AlalSie Alails 3008 Clalpns ¢ L3 8 puia -

L siall ool gaill L Loy LIS Apnlaidy) Al

Al (38

sl b s @Al Gl Jadll 6 Al o3 of Jsii of oSa Y1 b

span Ll Auhal) oda DA (e W s ) poalpal) (mmy gl Galll) 138 e

fhs cduhally alaaly
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Shiiall lenu¥ly oDEuVIS ddla) il i 5 dadid dad) ausy of -
LY paill e gl ey

) aagl Ajaal ¢ pall el JsS Rae g e ST Jadil Gl ausiy of -
Lol salll el Aagiall Aol luludl & DAY,

sl s e Cagdall 8 Lpabad@] luld) el Ljlie dpuld duhy Hlal -
Vel Jsally daatiall Jall p dpaliaiay)

FEYN] il .6

g al) Aallly aalpal) 1.6

Lol i)y 00 Auluad) G A 3 2al) Glalady) ((2003) aslsl) e Lghe i -
49 4a 3yl iy el

640 =639 La g sl Gl AiSa LB oo ¢asls )55 «(2006) Gselisala Jss
Bl aaplSY) A ¢ e daal jiia dan g dpladyl dphill &)l ((1997) 3l s -
81 a ¢ I dayhall

Y Sl gl KAl lae Ay Laiills A0L) lulidl ((2007) askial) de g -
77 e Sl duaalall

cgmalad) Jlal ¢Gadatl) 5 Al G i) LY ((2011) Lhe W) ve cdeae ) 2 -
68604 ¢ yan

323 (o ¢ e cadhll Aagdas (DY) & ) oUnilly dalad) L) clnla) ¢ oaaldl) yad) v -
549 (o g dapall Tagill )l Ald) Auldls Lalad) Ll (555 priall 2e —

gy Adgaall el c)ypdie (Al Ajlsay Al alail dalall AWl ¢(2003) ke 5 -
.286 o=

e caysilly dally deldall clagll s Al A padl il dulud) ((1996) JUS Causy -
10

tAial) Clalil gyl .2.6
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