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Abstract: This paper attempts to study the impact of economic and
political instability on economic growth in Algeria from 1996 to 2017,
and we have used the ARDL model, we have found a long-term
relationship between the variables of macroeconomic instability and
economic growth, and the results of the study showed that political
stability has a positive impact on economic growth in the short and
long term, and shows that GDP growth and foreign direct investment
have a positive and significant impact on Economic Growth in Algeria.
.keyword: economic instability; political instability; economic growth.
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Dependent Variable: Y
Cointegrating Form
Variable Coefficient Std. Error t—Statistic Prob.
D(INF) 0.003245 0.001414 2.293867 0.0510
D(GDP) 0.995532 0.002395 415.73357 | 0.0000
7
D(UMP) 0.017094 0.002794 6.117536 0.0003
D(FDI) 0.011097 0.009076 1.222717 0.2562
D(PS) 0.039221 0.017669 2.219790 0.0572
D(COR) -0.188606 | 0.049266 -3.828330 | 0.0050
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Long Run Coefficients

Variable Coefficient Std. Error t—Statistic Prob.
INF 0.110170 0.042382 2.599446 0.0316
GDP 1.204403 0.070592 17.061502 | 0.0000
UMP 0.102819 0.016534 6.218731 0.0003
FDI 0.097667 0.072610 1.345084 0.2155
PS 1.047028 0.330706 3.166038 0.0133
COR -0.553131 | 0.507166 -1.090631 | 0.3072

C -3.757589 | 0.558859 -6.723675 | 0.0001

R-squared=0.999989 DW=2.092079

Adjusted R2=0.999973 Prob(F-statistic)=0.000000
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o ald) il L) e sadlgl il Ll (grine s cimse ST 3sas
%1 oy FDI 50 ol 13 4l G o Jlaa¥) ol @5l e 3dl) Cunal gai Jans
bl ae dagill oda (3e55 <% 0.09 o sl =30l e Dl Crad sl A 15
(Bouchoucha 4.y (lamsiraroj & Ulubasoglu, 2016) (e S g A Lézd\
N adaill Hdsal Srinay cnge il 2gng ) uil il ciiSs ¢ & Aliy 2019)
O beadg Yos il B Ll V) Lilaa) dlgiie cul ) dagil) sdac %5 (griwe
o pall S B ) dnanl) Ol e cajelal 3 ¢ ualai®¥) cpilsal
Ly (Xiao, 2009) o IS Auhy Jll Juw e Shy galaB@) gaill Jaee
Gase Sl asay A i)zl ekl WS« (Raza, Javed, & Nagvi, 2013)
Gluhall ae Aol oda 380 Cus (%5 Aigina (seiwa de Aladl Jaral (gyinag
IS Ay Sy eobai®¥) saill o Alladl eV il ) cdiags Sl Gyl
(Ademola & Badiru, 2016) « (Seth, John, & Dalhatu, 2018)
Mol Jasa ydge B 5L O Cus ¢ Sl Jaa Ha5al (st ey e i asas
Flaa¥! adll @l e DAl el sai Jare paleas) ) @l g5 %] Ay
(Anoruo &  dulng (Mo, 2001) Zuhs ae dagull sda 3awy % 0.55 Loy
Braha, 2005)
1z dgaill dadlil) clady) 4.5
Breusch-Godfrey  jlaal axtiws :elladdl 3 Llsy¥) Al€ha sgn Lot
pall dpmd 1 Lled daimge HLEAY) b ilug Serial Correlation LM Test
D) Asbee Aol Aulos 13 L) A<as a6 :(HO)

LM jLis) :5 Jgaad

Breusch—Godfrey Serial Correlation LM Test:

F-statistic 0.149085  Prob. F(2,6) 0.8646
Obs*R-squared 0.994188  Prob. Chi-Square(2) 0.6083

Eviews 9 maliy Ao dlaic b s U] sac] o - jtaal)
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dadnll dpca @l Ui aiay 0.05 o ST Adlaal) dadl) o Jaadl Jsaall A (1
i) Alabee Bl b 313 Lyl agag p2e e (ani )
9 ARCH laa) .aans :Heteroskedasticity Test ARCH cplall ualas jlas)
solial Jganll & dainge anilis
LM L3S/ :5 Jguad
Heteroskedasticity Test: ARCH

F-statistic 0.237252  Prob. F(1,18) 0.6321
Obs*R-squared 0.260184  Prob. Chi-Square(1) 0.6100

Eviews 9 galiy Ao slaic b sl Joe) (o - jtaaell
Bl Jais diay 0.05 e LS Adlany) 4edl) of ARCH ladl DA (e edas
P ol Gailad e st ) Aseaed
st (AN 8 A anils :Nomality test Jarque—Bera Guu\ sl el

Series: Residuals
Sample 1997 2017
Observations 21

Mean -3.31e-16
Median 0.000704
44 Maximum 0.007819
Minimum -0.012591
3 Std. Dev. 0.005420
Skewness -0.649254
Kurtosis 2.804535

Jarque-Bera  1.508788
14 | | Probability 0.470295

0 1
-0.015 -0.010 -0.005 0.000 0.005 0.010

Sl 5 %5 digia s5ime e S 8 Jarque Bera (0,47) J ddlaay) desl)

sl gl aii jlaatVl s Bl
Dl alal) clelad Sl hma¥) Ll gdgadll b Lad) 5.5
(Brown, Durbin, &  J& (e Lgaldl & ooladl P e a8 Cigw Jushlly
Jdly  (CUSUM) saglaall Blsll aSIAN goanadl jladl :lea Evans, 1975)
b)) gy (CUSUM of Squares). sagladl gl cilasyal oSIAl g ganall
Sl I8l a5 1) ARDL zisail Uadll s disa gsiall <l ISugl)
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agall Jala (CUSUM of Squares) jlaaly (CUSUM) jladl e S elasy

Ja) 1)) Biiee pe O aladll 038 055 S e 5 % 5 digiee Gsies e daall

Gsiaal) 138 die Al sganl) ol (psSaall Glaall elian bl ISl

(CUSUM of Squares) ,Lis| :6 J<iif (CUSUM) Lis):5 Jsi .
EViews 9 zaliy Ao slaicl sl slae) e i jdaal)

Dl (il 58 (DA LS )i 4 7 dgaill 0 clabaall o (KA (g ey

Jala (CUSUM of Squares) jlisly (CUSUM) las) g JSI Slall )l #6850

%5 dsiaa Gy die dajall 2gaal)

Al 6

il Glo pubidly (sba®¥) L) pre i duhy ddad 855l o3 U Conan o

¢(ARDL) dejsall duiajl) clgmill IR lasi¥) z3sai aladinly yiliall b (galaiy)

U< o Ayl il i 2017 de Y 1996 855l (g 5iae Lgies il Jlanianlss

i) L) @i, Aladly adill cVaeey Jaa¥) ol 2 sa e

Lol saills JaY) dbigh 3Bl gl abiad) Yy dlual

G G (ol pail) 3atl ulid Jayd uladly galaBY) Sl o) ela

A e lle oy (uSany Lee sala®Y) gaill amid ) sala®Y) hEaY) e

el 8 S galay)

T T T T T T T
2010 2011 2012 2013 2014 2015 2018 2017

— CUSUM of Squares ----- 5% Significance
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e bl JhEAY) axel €l Ll e ARl cladpally il qilel sl L
Lol lasbaaally (alea®Y) amgl) ol (il pae Alla 345 sed gola®Y) saill
bl @l it 3 g ool Ll Jlaey ol 35501 8 aaliss
i) 50 pe (315 La 1305 AL ZyiaY

LB st b S Al slac] (galeai®Yly ubadl S Claal e i 1
DhEYls oeY) Ea3 dugd Lbahienyy Aol Clewse sluly oubadly (53l
o pde 53 i Jalgall 038 (A Balauss Sl e ylasally Ciial) iy oaslond)
LY gaill gabas

Gl Hrad Lall U o dajiall slae¥) e dli of il e g LS
ek 0n ) Lds dal e e gl dals ¢ @Al cleld e Sl
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O L 4asSall e Ganag by g dely g deliall g Uad e (il cilelUa gkl
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